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Our next meeting is scheduled for Tuesday, June 18
DoubleTree Hotel in Greentree

Agenda:
6:30 - 7:00 Early Bird Class
7:00 - 7:30 Club Business
Properties For Sale – Members can present 1 property for sale to the group
Vendor Parade – get to see and meet all of the people who help us make
money as they introduce themselves before the break
7:30 - 9:00 Guest Speaker, Reggie Brooks - How to Make Money with Abandoned
Property. Reggie is a very well known real estate investor from California.
We have an article in this newsletter from him, so keep reading.
As usual, first time guests get in for free, so invite your friends.

Upcoming Events
I am working with super internet marketer, Brian Hanson to build a free webinar for WPREIA
members. Brian is big time. He has been hired as a consultant by a Fortune 100 company, and
he helped them a ton. He is a personal friend of mine and generally doesn’t offer this sort of
contact to anyone who isn’t paying him tens of thousands of dollars. I don’t know the date yet
but you will want to tell your friends about this one. It will be very valuable to anyone who
owns any sort of business.
Nationally known real estate investor, Lou Brown, will be speaking to WPREIA this fall. Watch
for more details.
The first ever WPREIA Blood Drive is being planned. This will be a great way for our club to
others in a tangible way. More information will be coming in the near future.

I Need Help!!!
My goal is to foster education among this group. I cannot do this as a one man show. I am
asking anyone who is willing to teach a class to the group to please contact me at
PittsburghREIA@aol.com I am looking for a 15-30 minute presentation on anything related to
real estate. It could be land lording, rehab, financing related or anything else that you can think
of.
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I also need people to help me expand this club. We are sitting at a crossroads where we are
stable and approaching amazing. I need your help to reach amazing. I am looking for people
who want to be part of the future of this club. I need people who can commit to help run a
segment of the club for a 3-6 month time frame. There is room for everyone, so if you are
interested in helping be prepared. I will gather some job descriptions for the July meeting, and
tell everyone what we are looking for. In the interim, if you have an idea that you can carry
forward, please let me know.
Lastly, I am looking for your opinion. If we start to do extra classes on the weekend, would
people be interested? I suspect there would be a small cost to attend, basically to cover the
meeting place and transportation in the case of bus trips. Let me know if this is a good idea or
not.

Renting for Perpetual Profits
by Reggie Brooks
Abandoned and distressed property real estate investing can make your financial dreams a reality. I've
seen countless students succeed who take a property that they've located, made a few repairs, and then
re-sell it for a tidy profit. Some enjoy these fat paydays so much that that's all they do.
Others believe that selling a cash cow before it has been depleted of its supply of milk isn't in their
financial best interest. By holding onto some of your properties and renting them out on a monthly
basis, you can not only let your tenants take care of your operating expenses, debt service, and any
other expenses that come up, you can also let your tenants provide you with a steady stream of income
that doesn't have to stop until you say so.
Why do so many real estate investors opt to go the "landlording" route? The answer is simple: That’s
where the money’s at!
Investors who buy, rehab, and re-sell their properties have a solid wealth-building strategy. You can
generate a tremendous amount of money – and sometimes very quickly – by utilizing this strategy.
There's nothing wrong with this strategy if you decide that's all you want to do. However, the secret to
creating income – money that comes in on a regular, ongoing basis – takes another, equally impressive
investing strategy. This strategy is sometimes referred to as "landlording".
While the income generated from a single rental may not seem worthy of writing home about – a
decent monthly return can average $300-$500 per property for single-family units – the real life
changing nature of this opportunity is realized when you begin accumulating properties.
Multiply that monthly income stream by a factor of 8, 10 – or 30 – and it becomes readily apparent why
so many real estate investors want to learn more about the on-going profits that can be generated by
renting their properties to tenants. That single little stream of cash can very quickly turn into a torrential
flood of profits, overflowing your bank account with huggable, squeezable, life-changing prosperity.
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The primary reason that some investors decide to avoid the rental market is a lack of knowledge. Most
of them are fearful that they won't be able to generate positive income from their properties or that
expenses will gobble up all of their profits.
While these are legitimate concerns, I've developed a fool-proof system for ensuring that a property
will always make money. If for some reason it doesn't, I even have an exit plan built into my strategy to
ensure that you can cash out of a property that doesn't meet your expectations – that will allow you to
fill your pockets with cash on the back end!
Know rental rates – One of the trickiest aspects of renting properties lies in knowing how much to
charge. Because rental rates have a general range instead of a fixed, absolute price, the rental rate range
in a given area could vary by as much as $100 – or more – per month. This doesn’t mean that you can’t
charge substantially more than the prevailing market rent for a property, but it does mean that if you
do, you had better have a special property with unbelievable amenities or you could be stuck with a
property that you can’t rent.
A general rule of thumb is that if you have what you consider a fairly average property (in terms of
condition, location, and amenities), then your monthly rental amount should probably fall somewhere in
the mid-rent range for that particular area. However, you could always set the rent a little bit higher to
start and subsequently reduce it if it doesn’t rent as quickly as you would like.
Figure Your Income & Expenses – Your cashflow, the amount you have left each month after expenses,
must be a positive number. (The government might get away with spending money they don't have, but
it doesn't work so well for the average real estate investor unless you have some VERY good friends in
high places.) In order to ensure that you have adequate financial resources to meet these expenses, it's
important that you have a firm grasp over how much these on-going expenses will be.
While your monthly payment will usually be a fixed amount each month, other expenses can fluctuate
wildly. If you do a good job in estimating these expenses, your property will make you very happy and
will provide you with spendable cash each month. However, if you misjudge your expenses – or you fail
to include an expense in you projections – it is very possible that your positively enriching real estate
investing experience could turn into a financial disaster that could make you wish you were a greeter at
Walmart.
One of the best ways to solve this particular problem is to be conservative when considering projected
income and to be extremely liberal when estimating expenses. When you figure income, don't forget to
work a vacancy allowance into your projections. No property will have a 100% occupancy rate,
regardless of how great your tenants are or how wonderful your tenants think you are.
Set money aside for unexpected expenses – Your properties may feature brand new heating and air
conditioning systems, water heaters, and state-of-the-art appliances or it could have major systems that
are held together by duct tape and a short prayer – but one thing remains a constant in real estate:
regardless of age or condition, these things will break, and usually when you least expect them to.
In keeping with the Boy Scout motto, you should always be prepared by having a maintenance fund.
Whether you segregate the money based on whether it's a routine maintenance item or an emergency
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replacement fund is irrelevant, as long as you budget for this contingency. What you don’t want to
happen is to have a tenant call you on the coldest night of the year to tell you that the furnace is broken
– and have to break the news to them that help will be coming with the Spring thaw.
Explosive, long-term income from rentals can be as close as the next abandoned property. You can
generate stable, long-term income opportunities by renting to the "average Joe". However, there's
another segment of the population that has traditionally been under-served as well: low income renters.
Before you shrug off the Section 8 Housing Choice Voucher Program as being more trouble than it is
worth, let me point
out that this program can provide you with a stable, ready source of income that will always be ontime.While there are a few government hoops to jump through, this program can be extremely
lucrative, especially if you have a property in a transitional area. One of the chief benefits to the Section
8 housing program is that rents will be paid on-time, and tenants have an incentive to take care of your
property. If they don't, they can lose their housing voucher – in most cases – for life.
Depending upon where you live, you may be able to take advantage of the opportunity to rent to
college students with a desire to live off-campus. In most cases, you won't be pairing students together
in housing situations. Instead, what typically happens is that students who already know each other who
have a desire to live together will rent from you.
It can be a triple win for you. You can charge premium rents, in some cases can collect rent in advance,
and in most cases, you'll be able to require a parent to co-sign on the lease. This all but guarantees that
the property will be well cared for and rent will be paid on-time.
If for some reason the student doesn't live up to their rental agreement or lease, enforcement of the
terms is usually just a matter of calling mom and dad on the phone and reminding them that they
cosigned for their child. While Johnny may not realize that it's in his best interest to pay on time, mom
and dad will ensure that the terms of the lease are adhered to because their credit rating is on the line.
By following just a few of the guidelines I mention in this message, you will have an advantage that
most real estate investors with lots of investing experience can't claim: you'll know some highly effective
best practices that will enable you to create real wealth and income-creating opportunities.
However, because abandoned and distressed properties can be acquired so inexpensively, if you
discover that a property that you've purchased is routinely costing you more than you had anticipated –
or market conditions change and you opt to unload the property quickly, you'll still be able to do so in a
profitable way.

Rentals can help you to reach your real estate investing dreams, and doing so doesn't have to be a
nightmare. While getting from where you are to where you want to be might seem overwhelming right
now, it's really much easier than you think.
If you don't know each step of the process, you're at a crossroads right now. You can take the left fork
in the road and venture down the real estate investing path cautiously, and hopefully, in time, reach
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your destination through trial and error, hoping against hope that you don’t make an expensive mistake
that could cost you dearly. Or learn from others.
Honestly, life is simply too short to be caught flat-footed without the best real estate investing advice
that can help you to reach the pinnacle of investing success much more quickly than you could on your
own. I've been there, done that, and I have the battle scars to prove it. Of course, you might be one of
those rare types who prefer to do things the hard way. If you are, I wish you the best.

Best Explanation on the Fake Housing Market Recovery I’ve Seen
By Michael Lombardi | Business 2 Community – Sat, Jun 8, 2013 12:25 PM EDT

The average American Joe isn’t participating in the U.S. housing market. As a matter of fact,
according to the Campbell/Inside Mortgage Finance HousingPulse Tracking Survey, investors
purchased 69% of “damaged” properties in April 2013, while first-time home buyers accounted
for only 16% of “damaged” purchases.
It is very well documented in these pages how home prices in the U.S. economy are being
driven upward by institutional investors. Affirming my stance on the U.S. housing market,
Suzanne Mistretta, an analyst at Fitch Rating Services, was quoted this week as saying, “The
*housing price+ growth is being propelled by institutional money… The question is how much
the change in prices really reflects the market demand, rather than one-off market shifts that
may not be around in a couple of years.” (Source: Popper, N., “Behind the Rise in House Prices,
Wall Street Buyers,” New York Times Dealbook, June 3, 2013.)
Major financial institutions like The Blackstone Group L.P. (NYSE/BX) have become major buyers
in the U.S. housing market. Blackstone has spent more than $4.0 billion for 24,000 homes in the
U.S. housing market that it plans to rent out.
Rising prices on homes in various pockets of the U.S. housing market are a direct result of large
institutional investors buying in.
Take Atlanta, for example. Blackstone bought 1,400 properties worth more than $100 million in
Atlanta last year. (Source: Bloomberg, April 25, 2013.) And what happened to prices for homes
in Atlanta? According to CoreLogic, a housing data compiler, home prices in Atlanta increased
12.4% in the 12-month period ended February 2013, compared to a 10.2% increase in the
overall U.S. housing market.
Looking forward, I don’t hold a very optimistic view on the U.S. housing market for four very
specific reasons: first-time home buyers (desperately needed in any housing recovery) are
missing from the action; investors who are buying homes to rent them are pushing prices
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higher; new homebuilder stocks are down 14% in the past month, according to the Dow Jones
U.S. Home Construction Index; and long-term interest rates are moving upward!
Consider Colony American Homes Inc. This company delayed its initial public offering, which
would have brought in roughly $230–$260 million, due to what the company says are “market
conditions.” This company was formed last year, and it purchased homes in mid- and upscale
neighborhoods in the U.S. housing market. On April 30, Colony held 9,931 homes in nine states.
(Source: Wall Street Journal, June 4, 2013.)
For institutional investors, at the end of the day, it’s all about the profit; they are buying homes
and renting them out all in search of a higher return on their money. But institutional buying of
American homes will not sustain a recovery in the U.S. housing market.
We need the average American to be involved in the U.S. housing market because he/she
provides liquidity and pushes up consumer spending. Increasing home prices right now don’t
mean the U.S. housing market has recovered; actually, it’s far from it when first-time home
buyers are missing from the action.
As I wrote earlier this week, something is going on in the bond market. Yields on 30-year U.S.
Treasuries are spiking. (See “What the Rising Yield on 30-year U.S. Treasuries Is Telling Us.”)
Rising long-term interest rates could be another death-bed for the U.S. housing market. And by
the way, those homebuilder stocks that went up last year on speculation, I don’t own any of
them.
Michael’s Personal Notes:
The stock market is down 500 points in just over a week…does this mean the Dow Jones
Industrial Average has finally topped out?
Corporate earnings are weak; we know that. So far for the second quarter of 2013, more than
80% of the companies in the S&P 500 that have issued their corporate earnings guidance have
provided a negative outlook. (Source: FactSet, May 31, 2013.)
Yes, the key stock indices have gotten ahead of themselves. In the first two months of the
second quarter, the S&P 500 increased five percent; but as that was happening, earnings
estimates for the quarter dropped by 3.4%!
At the end of March, analysts expected the S&P 500 companies to register an increase of 4.4%
in their corporate earnings for the second quarter; now that number has dropped to a paltry
1.3%. (Source: FactSet, May 31, 2013.)
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In the first quarter of 2013, companies in the key stock indices struggled with revenue growth.
Only 46% of the S&P 500 companies recorded revenues above estimates for the first quarter,
while the average for the last four quarters was 52%.
But there are further threats to corporate earnings. Demand is weak in the U.S. economy, as
the American consumer is still under pressure—he or she is typically working at a job that pays
the minimum wage (that’s where most of our jobs growth has been since the Great Recession
ended), while the costs of basic necessities continue to rise in an environment where the
government says there is no inflation.
I remain skeptical of the rise in the key stock indices, as they aren’t moving in line with the
current business conditions in the U.S. economy. I continue to believe the bear market rally,
which began in 2009, has done a great job in luring investors back into the stock market. The
key stock indices are up significantly and have given investors a false hope that they will climb
further.
The S&P 500 has been making lower lows and lower highs since May 22 (as you can see in the
chart below), but from what I’ve read from stock advisors, they say to buy on dips—advice I’m
not following.
Best Explanation on the Fake Housing Market Recovery I’ve Seen image spx s and plarge cap
index chart1
Best Explanation on the Fake Housing Market Recovery I’ve Seen
Chart courtesy of www.StockCharts.com
What’s going on with the equity markets right now reminds me of 2007 all over again—that’s
when the key stock indices were moving higher, regardless of what was happening with the
economy. We are experiencing something similar to that right now, with the stock market and
economy having gone in such opposite directions.
Predicting the exact point at which the top will be in for the stock market is difficult, if not
impossible, but odds are we are very close.
What He Said:
“Prepare for the worst economic period ahead that we have seen in years, my dear reader, as
that is what I see coming. I have written over the past three years how, in the late 1920s, real
estate prices fell first before the stock market and how I felt the same would happen this time.
Home prices in the U.S. peaked in 2005 and started falling in 2006. The stock market is
following suit here in 2008. Is a depression coming? No. How about a severe deflationary
recession? Yes!” Michael Lombardi in Profit Confidential, January 21, 2008. Michael started
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talking about and predicting the economic catastrophe we started experiencing in 2008 long
before anyone else.

Landlord Corner
Trust your gut. I am a huge advocate of screening the heck out of tenants before they ever see
my lease. One of the worst things that a land lord can do is to take a chance on someone
because they have a sob story to explain their terrible credit report. I suggest to all of you, that
you become a slave to the number. Set yourself a minimum credit score for every tenant.
When an applicant doesn’t meet that score, then by official company policy, they cant rent your
property. A set score will also help you stay out of court. I have heard way too many horror
stories about tenants, and they usually start off with “they seemed really nice, and I took a
chance on them”.

Land Lord History
I love history and I read a lot. I found an amusing bit of land lord tenant history that I wanted to
share with you all. The origin of the word “villain” is quite funny. A villain was a European serf
who lived in a town or “ville” that was owned by the feudal lord. The serf who lived in the
“ville” was a villain. Villain was the first legal term for a tenant. I suggest we start lobbying
Congress to get that term back into use.

Business Resource
I urge you to check out vistaprint.com. They can make you almost anything with your company
logo, and their prices are fantastic. They will do business cards, and banners (see the ones as
you enter a WPREIA meeting), they even have free offers every month.

Marketing Note for Business
If you want to gain credibility and put yourself out there as a subject matter expert in what you
do, then send me an email. I have been doing a lot of article marketing and I can get you
started. Basically I am writing articles for online publications. It is a great way to attract
customers.

Items For Sale
One of our members has 2 key making machines for sale for $100 each.
For details call Gary at 412-519-8475
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New Resources
If you need help managing your leads, or tracking tenant contacts, this is a great program
http://infusion-sort.us
Free video conference tool. I use this one to make deals with people at a distance. I can show them
what is on my computer screen and see them face to face.
http://video-chat-tool.us
New Way to make Money = Get paid to own vacation property. Ocean Front Resort with cash flow.
http://island-home.info

To Your Health
by Dagni Wilson – new Contributor

DIETING DOESN'T WORK.
Eat. Real. Food.
For several years I was a weight loss consultant with a major weight loss company. (You know,
the kind with a reduced calorie meal plan consisting of prepackaged preservative laden meals
and weekly "consultations".) I saw a lot of clients over the several years I worked there. Some
of the clients, who I saw weekly, I became quite fond of.
A few, I'm happy to say, I remain friends with today. Most clients would be successful in the
beginning, but the majority would inevitably either plateau and stop losing weight or quit
coming for one reason or another having never reached their goal.
Many would return after a period of time having regained weight but were usually unable to
replicate their initial success. It was disheartening when I really wanted to help them, but didn't
have the right tools. All the training and continuing education wasn't enough to provide a long
term solution and truly change the lives of our clients.
Eventually I left the weight loss company when I was offered a job with a better schedule,
better benefits and better pay. Unfortunately, sitting all day at a cubicle and the frequent
ordering out and cafeteria lunches took a toll on my waistline.
In the first year at my new job, I gained twenty pounds. Twenty pounds may not sound like a
lot, but when it hit me that at that rate I'd be 100 pounds heavier in just four more years, I
knew I had to put a stop to it! No problem, i thought. Losing 20 pounds would be easy! I knew
exactly what to do: 1200 calorie diet, portion control and exercise, right?
Nope. Almost two years later I'd barely made any progress. I joined a gym, paid for personal
training, and tried to limit calories to between 1,200-1,500 and make mostly healthy choices.
When that wasn't working I tried fad diets, diet pills, and shakes. I forced myself to exercise 4-6
times a week but I was drained. I had little energy for anything else. I was uncomfortable, tired,
and unhappy. I needed something different.
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That's when the pilates instructor at the gym I belonged to shared a solution with me. It was a
nutrition program designed to give you more energy, overall wellness and reduce body fat. It
was something I'd never heard of, but I was willing to give it a try. She had amazing personal
success with it and had gone on to help many many others.
She helped me get started and then coached and supported me throughout. She was patient
and took time to answer all my questions. I learned how to properly fuel my body with
everything it needed to work exactly as intended. In 24 days I had a complete overhaul in how I
thought of food.
The results were drastic, not only in how I looked but how I felt. I had accomplished more in the
first two weeks of than I had in nearly 2 years at the gym and dieting. During the 24 days I
exercised only once a week. I kept to that exercise schedule for several months afterwards,
which proved to me that my results truly were due to my nutrition.
In just a few months I was back to my ideal weight and my new healthy habits were something I
knew I could maintain indefinitely. I've since the privilege of coaching and helping friends and
family in the same way I was coached and helped. I've even begun to help others teach and
coach their friends and family, too. It's an amazing feeling to have such a fantastic solution and
be able to pay it forward by sharing it with others. How rewarding to get to show someone how
to change their health, energy, and future.
It's not about starving yourself, or exercising like crazy. The key is learning how to eat and fill in
the nutritional gaps. When you give your body what it needs, it will do what it's supposed to do.
There's no secret or magic to it. Once you get it you'll be amazed how simple it is and how great
you feel.
http://fast-weightloss.us
I can get you in touch with Dagni, or you can click the link above to see the natural healthy
supplements that she takes.

PittsburghREIA.com Forum
Our future dream is that the forum will be the go-to resource for every real estate question that
anyone can dream of. We have a good skeleton created and we want to fill out the body in this
coming year. I can’t do this alone. I need all of you to help.
The future vision of the forum is a closed, member only page where we can all share our
collective experience in every aspect of real estate. The forum is a place where land lords can
help landlords; flippers can help flippers, and everything in between. We are all here to learn,
so why not learn from each other. This group has an immense amount of knowledge.
If you are not registered to post on the forum, then I need you to get registered for the forum.
It doesn’t take a lot of effort, just email me. Tell me your name, email address, and
membership expiration date. This forum is for members only and we need to keep tight
controls on who can post.
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I need you, all of you, to share your expertise, tell stories from your experience, ask questions,
and tell me what new subjects that we can cover on the forum.
I also need help from any of the technical wizards in the group, to find new and better ways to
communicate information within the group.

Next Meeting
Our July meeting will be a special one for me. It will be the one year anniversary of the day that
I took over the club from our founder Jean Yevick.
I want to see what we can to do chart a new and better direction for the club. I want to find
ways to expand what we are doing. So I am going to be soliciting your help. I want to use this
meeting to find people and ideas that we can build upon. So I challenge each and every one of
you, no matter what your experience level, to come to this meeting ready to share your ideas
and make this club yours !!

Our Business Partner Members
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www.USAREMentoring.com
USA Real Estate Mentoring Group
“Your Highway to Success”

Mentoring is the key to your success in Real Estate Investing!
We are:
-Successful Investors Currently Investing in Today’s Real Estate Market
- Best Selling Authors
-Our Group of Mentors Have Personally Trained Over One Hundred Real Estate Investors
-We KNOW Pennsylvania, and How to Invest Legally in Pennsylvania!
-Access to Our Team Members and Systems
-We Meet Once Per Month in the Pittsburgh Area (Wexford)
-1st Meeting is Free
-Different Levels of Training and Pricing Available
Visit www.usarementoring.com for more info
Brian Snyder: 412-992-8884
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