WPREIA Newsletter – February 2016
th

Our next meeting is scheduled for Tuesday, February 16
Greater Pittsburgh Masonic Center in Ross Twp
3579 Masonic Way, Pittsburgh, PA 15237

$10 at the Door
If your membership has expired and you aren’t ready to renew yet, or if you have visited the club
as a guest and are still deciding whether to join, you are welcome to join us for the monthly
meeting but you will be asked to pay $10 at the door. While an annual membership is cheaper
than paying $10 at each meeting, we understand that this pay-as-you-come option is a better fit
for some. Note that first-time guests are still free.

Main Meeting:
6:00 – 7:00 Pizza Networking – Informal networking opportunity before the meeting (let me
know by Noon on Tuesday if you are planning to attend, so enough pizza can be
ordered)
7:00 – 7:30 Club Announcements - I’m always working on something new, and if you miss the
meeting you won’t know what that is.
7:30 – 9:00 Gene Guarino – How to turn your single family rental into a Cash Cow

Logistics:
Properties for Sale Table – I love this table idea. I wish I could remember who I stole this idea
from so I could give them credit. I think it was RICH Club from Houston. Even if it wasn’t, they do
a lot of good things and deserve credit for something.
Vendor Tables – Vendors are encouraged to set up trade show style in our vendor area and to be
prepared to give a 30 second intro of your business to the group.
Sub-Group Table – Don’t forget to look at the sub group table. We have a bunch of cub groups
now and you are bound to be interested in at least one of them. These groups are designed to
supplement the main meetings.
Online Club Calendar – In case you missed it, we added a calendar to the PittsburghREIA.com
website. This way we can keep track of recurring sub-group meetings and club activities all in
one place. Find it under the Events tab.
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Membership Renewals
If you need to renew your membership before the meeting then just follow this link
http://pittsburghreia.com/membership/membership_application_form.pdf then print out your application and
bring it in with your check. It is that simple.

…Below is newsletter content that was sent in advance, for those of you who
prefer to read smaller chunks of information more often. It’s being
included for those who missed it…
(February 13)

A Valentine’s Day Surprise from Pittsburgh REIA
There is nothing that says love like cold hard cash. People who tell you silly things like money can't buy
love apparently live under the delusion that poverty can buy it ????
At any rate, cash cures a lot of problems. Pittsburgh REIA loves you enough to try and bring more cash
your way in 2016, now isn't that better than some sappy heart shaped card?
So here is your Valentines Day surprise. I have been sitting on this one for a while, and it has been killing
me. I hate keeping secrets and especially good secrets that are going to make people happy. So here it
goes!
I got us Gene Guarino to be the main speaker at our next meeting on Tuesday the 16th of February, for
those of you who do not know Gene, he is the master of getting massive rent from single family houses
!!!!
IF THAT DOESN'T EXCITE YOU THEN YOU NEED TO SEEK MEDICAL HELP.
RESIDENTIAL ASSISTED LIVING ACADEMY.
Turn a single family home into a CASH FLOW Machine.
Class Topic:
Residential Assisted Living. Group Homes for Seniors.
Learn step by step how to turn a single family home into a cash flow machine with Residential Assisted
Living. Learn how to make $5,000 $10,000 or even $20,000 per month and how to get TWICE the fair
market rent with long term low impact tenants.
Full Class Description:
Residential Assisted Living. Group Homes for Seniors.
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This is THE opportunity for the next 20 years in real estate investing.
Come and learn, step by step how to turn a Single Family Home into a Cash Flow Machine. With
77,000,000 baby boomers already here, this is an unstoppable Tsunami of opportunity for you and your
portfolio. Here are the facts:
- 10,000 people a DAY are turning 65.
- 4,000 people a DAY are turning 85.
- 70% of those people will need help for an average of 3 ½ years.
Many of them will be living somewhere other than in their own home or apartment. They will be paying
someone $3,000, $5,000 or even $10,000 each month to live there during those critical years. It could be
you that collects that money or it will be someone else. Either way they will definitely be paying
someone and so will you.
In this session you will learn how ONE Residential Assisted Living Home can earn you $5,000, $10,000
$20,000 or more EACH MONTH for the rest of your life. You will also learn how you can get TWICE the
fair market rent for your rental home now AND have a long term, hassle free tenant as well.
Your time will come…
In addition to the tremendous cash flow you can earn now, you will also be creating a place for yourself
to live when your time comes. By taking action now you will be saving your family or your estate from
needlessly paying hundreds of thousands of dollars to others during those crucial years. You spent a
lifetime creating your wealth, why give it all away in a few years at the end? Leave a Legacy, not an
empty bank account, behind.
The need for RALs is growing exponentially and the capacity isn’t keeping up. Timing is key and this is it.
This Mega Trend is here NOW.
In this session Gene Guarino, CFP in the US and Australia, and the President of the Residential Assisted
Living Academy, will show you step by step:
- How to turn a Single Family Home into a cash flow machine.
- How to rent your home and get TWICE the fair market rent.
- How to operate the business (if you want to) AND still collect the rent.
- How to make $5,000, $10,000 or $20,000 per month in NET PROFIT
- How to do it all with or without your own money.
Gene Guarino, CFP. Short Bio
Gene Guarino, CFP and the President of the Residential Assisted Living Academy. With over 30 years in
Real Estate investing, 4 books 2 radio shows. Gene is focused on just one thing, Residential Assisted
Living.
Gene Guarino, CFP.
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(February 9)

Rehab tour this Saturday
Pittsburgh REIA Rehab House Tour Saturday the 13th, come one come all.
Josh,
Very excited to announce another Pittsburgh REIA rehab tour. Our very own Brian Snyder is going to
open up his high end flips in Lawrenceville for us. This a chance for all of us to see first hand a nearly
completed high end renovation. Also included are one of his completed rehabs and yet another next
door. We are also joined by super home staging expert Jenn Reddinger. Jenn will discuss the advantages
of home staging. After Lawrenceville we'll continue to a couple of mine in Penn Hills. What a great
opportunity to experience a high end renovation along with traditional renovating.
This all happens Saturday February 13th at 10:00. Our stops are as follows:
1) 152 47th st. Lawrenceville PA 15201
2)-3) 5149 and 5151 Keystone St. 15201
4) 245 Landsdowne,Penn Hills 15147
This was on our first tour.
5) 505 Lougeay Rd. Penn Hills 15235
This house sits on double yellow line road (sorry Robyn). Parking here is more suitable on another street
called Westward Ho Dr.
Looking forward to seeing everyone there.
Jim Culley
Jscproperties@comcast.net
724-448-0562
(January 31)

Update on landlord registration fight and more
Well it is a lovely Sunday and I hope you are enjoying yourself. I have some important club and investor
news to share with you.
#1 Pittsburgh REIA is in the fight and we have been named to this complaint with against the City of
Pittsburgh.
FOR IMMEDIATERELEASE
FROM: JOHN P. KOSTELAC
John P. Kostelac, founder of Landlord Service Bureau, Inc. announces that three well known and
respected organizations, Crown Real Estate & Management Systems, Inc of North Huntingdon,
Westmoreland County, Pittsburgh Real Estate Investors Association and ACRE of Pittsburgh, Inc have
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become additional Plaintiff’s, in the Complaint for Injunctive Relief and Declaratory Judgment filed by
Landlord Service Bureau, Inc. et al.
Kostelac also announced the formation of the “Pittsburgh Residential Landlords United” and named Mr.
David Cunningham, a former City fireman, as Chairman of the Committee. Kostelac remarks, “The
purpose of the Committee is to hold meeting in each of the nine Council Districts to inform City
landlords in those Districts of the devastating affect the ordinance will have on their real estate
investments in the City.“
Kostelac concludes by saying, “I have received many calls from City landlords as to where they may make
a contribution to defray the expensive legal costs to take the issue, if need be, through the Appellant
Courts. They may call 412-678-5660.
****** Pittsburgh REIA has lead the online fight by setting up a go fund me campaign and getting out
the word online. If you wish to join us in this fight then follow this like. Please contribute, every dollar
counts. We are going to fight this till we win.
Congratulations Josh, your campaign is live and able to accept donations.
Here is your campaign link: cut and paste to join our noble cause.
http://gofundme.com/t3j9r2ec
-------------------------------------------------------------------------------------------------------------#2 Dont make this mistake, it can be costly.
Appeals court affirms $15,000 fine against Oakland landlord
Pittsburgh Post-Gazette
A $15,000 fine in Allegheny County Common Pleas Court against Oakland landlord Charles Eckenrode in
2015 has been affirmed on appeal in Commonwealth Court.
Mr. Eckenrode appealed the fine, which was a reduction of a heavier penalty in 2014, when District
Justice Eugene Ricciardi fined him $270,000 — $90,000 for each of three occupancy violations at the
rental property he owns at 343 Lawn St.
The violations were failure to apply for a certificate of occupancy, failure to secure a certificate of
occupancy and renting a single-family home to more than three unrelated people.
Six tenants lived in the house at the time, Mr. Ricciardi said, citing as proof a University of Pittsburgh
police investigation and tenant accounts.
Common Pleas Court Senior Judge Robert Gallo reduced the district court fine to $15,000 — $5,000 for
each occupancy violation.
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Mr. Eckenrode could not be reached for comment.
____________________________________________________________________
#3 Pittsburgh REIA Rehab House Tour Friday the 13th, come one come all.
Josh,
Very excited to announce another Pittsburgh REIA rehab tour. Our very own Brian Snyder is going to
open up his high end flips in Lawrenceville for us. This a chance for all of us to see first hand a nearly
completed high end renovation. Also included are one of his completed rehabs and yet another next
door. We are also joined by super home staging expert Jenn Reddinger. Jenn will discuss the advantages
of home staging. After Lawrenceville we'll continue to a couple of mine in Penn Hills. What a great
opportunity to experience a high end renovation along with traditional renovating.
This all happens Saturday February 13th at 10:00. Our stops are as follows:
1) 152 47th st. Lawrenceville PA 15201
2)-3) 5149 and 5151 Keystone St. 15201
4) 245 Landsdowne,Penn Hills 15147
This was on our first tour.
5) 505 Lougeay Rd. Penn Hills 15235
This house sits on double yellow line road (sorry Robyn). Parking here is more suitable on another street
called Westward Ho Dr.
Looking forward to seeing everyone there.
Jim Culley
Jscproperties@comcast.net
724-448-0562
(January 26)

Rehabber Sub Group Meeting tonight !!
You should be there. Our goal is to make money, that is the core of the Pittsburgh REIA. We are a club that of
people who help each other make money. One of the biggest bangs you can get for your real estate buck is in
flipping houses. So I invite to you to learn from our local expert Jim Culley.
Here is a message from Jim about tonight's meeting
Hey Josh
Our monthly rehab meeting is right around the corner. This month we have our first guest speaker.
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Bob Mason is a structural engineer . Bob investigates our properties for us when we have structural questions.
He'll be doing a presentation on foundation issues what to look out for and what to do. Looking forward to
listening to Bob to tell us how to stay out of trouble.
Our usual meeting room is at the Eat and Park on Freeport Rd. Fox Chapel.
Tuesday the 26th at 7-9 PM

(January 24)

When will the bubble burst and what to do about it
I follow a number of macro economic trends trying to see when the big collapse will happen. All of the
money that was dumped in the economy to try to jump start it has been a terrible failure. Imagine that
racking up a massive credit card style debt didn't make us richer, who knew? Actually we tripled the
money supply by printing new bills which were backed by nothing. Hard to imagine that it wouldn't be a
problem at some point.
I am not smart enough to guess when the collapse is going to hit us, but I can feel it coming. Now her is
the good new. As real estate investors, this can be a very good thing for us. Our investments have
intrinsic value. People will always need a place to live. The good news is when there is a financial
collapse the entire real estate market will be "on sale". Those of us who have cash or an understanding
of creative deal structure will make a pile of money.
So read my articles below and smile.
---------------------------------------------------------------------------------------------------------------------Here’s How One Bank Just Took Its Interest Rates …….
Julius Caesar was kind of a deadbeat.
The guy was in debt up to his eyeballs, and had borrowed so much money to finance his rise to power
that he threatened to skip town forever if he lost an election.
Back in Caesar’s day, interest rates in Rome were about 12%. In ancient Mesopotamia, interest rates
could be as high as 25% or more.
In ancient Greece, 10% to 15%. During the Song Dynasty in Medieval China, rates were around 7% to
10%.
Today interest rates are basically nothing; in some cases, rates are even less than nothing.
~~~
If you take your hard-earned savings and loan it to a bankrupt government in Europe, you can guarantee
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a negative rate of return.
There are even some banks in Europe that are starting to charge their depositors negative interest rates.
A friend forwarded me a hilarious note over the weekend informing him that his bank has a “new”
interest rate they’re paying on deposits: 0.001%.
Think about that number: 1/1000th of 1%.
Let’s put 0.001% in context just to demonstrate how absurdly small that number is:
* 0.001% is roughly the same as your odds in poker of ending up with a straight flush, and 30 times less
than your odds of getting struck by lightning at some point in your life.
* A bank balance of $100,000 earning 0.001% would generate a whopping $1 in interest after an entire
year.
* If at the time of his assassination in 44BC, Julius Caesar had put the equivalent of $100 in a savings
account earning 0.001% compounding annually, he would have received a grand total of $2.08 in
interest over the last 2,000+ years.
In other words, after 2,060 years, Caesar’s bank balance would have grown from $100 to just $102.08.
* If you deposit $1 earning 0.001% and then have yourself cryogenically frozen for over 9,000 years… a
period longer than all of recorded human history… you will have received about 10 cents in interest by
the time you wake up.
* At 0.001%, it would take your money 69,315 years to double in value. So if our forebears during the
Paleolithic era had put a few abalone shells on deposit earning 0.001%, we’d barely collect twice as
much today.
* The half-life of the isotope Plutonium-240 is 6,563 years. This means that
the nuclear fallout from Chernobyl and Fukishima will have undergone 11 half-lives and be almost
untraceable in the environment, and you still wouldn’t have doubled your money yet.
There’s something clearly broken with this financial system.
Modern day economists who pretend to be ‘scientists’ tell us that conjuring money out of thin air will
lead to prosperity.
So they’ve set interest rates at the lowest level we’ve ever seen in human history.
How has that strategy worked out after eight years?
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Well, the Wall Street Journal reported this morning that China’s economic growth has slowed to a 25
year low.
Economic growth worldwide is grinding to a halt.
Chances of a US recession are higher than they’ve been in years.
Yet simultaneously, national debt levels around the world have skyrocketed. US debt has nearly doubled
to almost $19 trillion.
Bankrupt nations are now able to borrow money at negative interest rates, with some banks passing
negative rates on to their customers.
In Europe, interest rates are so low that the Swiss canton of Zug doesn’t want to collect local income tax
for fear of having to pay negative interest rates to the bank.

The sheer volume of money in the system has led to the return of financial lunacy—like a San Francisco
bank handing out $2 million home loans with no money down.
Or venture capital investors assigning a $67 BILLION valuation to a five-year old company that can’t
manage to turn a profit.
Yet the middle class has been so vanquished in America that it no longer comprises the majority of the
population.
Wages have stagnated. When adjusted for inflation, median household income in the US is lower than it
was more than 15-years ago.
Bottom line, this system of historically low rates has led to more debt, slower growth, reduced
prosperity, and a lower standard of living.
It doesn’t take a rocket scientist to see the bubble... the risks... the potential consequences.
No one has a crystal ball. We can’t circle a date on the calendar and say “this is the day that the bubble
bursts.”
Maybe it happens today. Maybe tomorrow. Maybe five years from now. Maybe never.
That said, you’re not going to be worse off for having a Plan B and taking sensible steps to protect
yourself, your family, and your livelihood from such obvious risks.
Until tomorrow,
Simon Black Founder, SovereignMan.com
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-----------------------------------------------------------------------------------------------------------Is it time to start investing outside of America?
Do you want a cheap retirement house on the ocean?
Do you want to own vacation rentals?
As luck would have it, I just met the developer of a project in Honduras. Stephanie and I almost bought a
place down there a few years ago. I am seriously considering it now.
Bruce is from Canada, and I met him at the trade show this weekend. He is going to stay in town for one
more day to do a presentation for Pittsburgh REIA members on Monday downtown. Read what he wrote
up for me.
Seating is super limited so RSVP ASAP.

Come out and learn where the next real estate boom is happening. Buying right, in the right location at
the right time, one of the key elements in real estate investing is timing. Did you know between 10,000
to 14,000 baby boomers turn 65 each day and are tired of the winters, the rat race life style and the high
cost of living. Millions of boomers are purchasing real estate in Central America, the Caribbean and
other exotic locations. Some will live there full time; others will vacation there and rent out their homes
to vacationers by the day or week in our rental pool when they are back in North America. The
possibility of them all profiting from the boom that is happening will be very high.
Picture a pristine 20 mile long bay on the Caribbean with white sandy beaches, turquoise water as clear
as glass on one side and mountains in a tropical rain forest on the other side. This is what we have to
offer at the Njoi Trujillo Properties.
Private, gated and guarded developments on the Caribbean ocean with stunning 180 degree views of
the ocean. Palm tree lined paved roads, underground electricity, and first class construction, fully titled
ownership. Custom built private homes or new condominiums starting at $85,000.
There is a strong democratic government, U.S.A military presence and great relationship with the U.S.A.
and Canada, Trujillo is one of the safest places in the Caribbean.
The fundamentals all point to a total home run as real estate cash on cash basis. A new cruise ship
terminal opened 15 months ago, new international airport has been announced, $584 million dollar
upgrade to the local port has been announced, and new hydro station, new bridge, new stores and
restaurants etc. have been built. Nearly $1 billion USD has and is being invested in a town of
approximately 40,000 people. This area has the potential to become a world class tourist destination
and was named the number one place to invest in the Caribbean.
Beside all the great real estate fundamentals and income opportunity, this truly is one of the best keep
secrets and beautiful places an earth. The people are as warm and inviting as the climate and the
scenery is breath taking. The pace of life is relaxed and yet there is so much to do and see. Fine dining,
casual dining, bars, lounges and night clubs are there if you desire. Fresh caught sea food daily, organic
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fruits and vegetables are always available. The second largest Barrier reef is near and world class diving
is minutes away. The cost of living is around $1,000 per couple per month. The weather is between 7382 degrees year round. People fall in love with Trujillo and fall in love with everything this place has to
offer. Many who came for visits have made Trujillo their home others have made this their favorite place
to vacation. All have been touched by the beauty and warmth of the people.
Please come and hear more about this opportunity at our free seminar, Monday night January 25, 2016
@ William Penn Hotel, 530 William Penn Ave. Pittsburgh. Wine and snacks will be served from 6:45 PM,
seminar to start at 7:00. There is an opportunity to own as well as help market these amazing
developments. Find out more about our tours and experience all this area has to offer.
Please RSVP bruce@njoimarketing.com
(January 21)

Member Survey Shocking Results and Weekend Plans For Everyone.
First off, I want to thank all of the Pittsburgh REIA members who filled out our annual member survey.
It will be a few weeks before we digest all of the information that you provided for us. The first thing
that jumped out to me was that there is a direct correlation between investor longevity and attending
REIA meetings. I don't know why that struck me as odd, but the data sure jumped out at me. The people
who have been investing the longest and the people who own the most property are the ones who
make it a priority in their lives to come to the meetings.
In general I suspect that this is more of a reflection of the correct mental attitude manifesting itself. To
be successful as a real estate investor requires a lot of investor education. So logic would dictate that the
people who work the hardest to attain this education would be the ones who would be the movers and
shakers in our area.
I can't wait to see what else I learn from these surveys.
Thank you all.
------------------------------------------------------------------------------------------------------------So what are you doing this weekend?
I ask because I want to invite you to join me and the Home Depot Guys at the Pittsburgh Remodeling
Expo.
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I will be down there promoting my kitchen and bath resurfacing company, Noble Rehabbers. As well as
Pittsburgh REIA.
I will also be conducting a seminar on how to sell a house and one on how to buy a house. I will be
speaking on stage 2 at noon each day.
The event is at the David L Lawrence Convention Center downtown.
Times are
HOME SHOW LOCATION:
DAVID LAWRENCE CONVENTION CENTER
Halls D & E 1000 Ft. Duquesne Blvd, Pittsburgh, PA 15222-3899
HOME SHOW HOURS:
Friday 2:00 PM - 8:00 PM
Saturday 10:00 AM - 8:00 PM
Sunday 10:00 AM - 5:00 PM
HOME SHOW TICKET PRICE:
Adults $5.00
Children Under 18 FREE
I hope to see many of you there. This is a new adventure for me, and I get nervous sometimes when I
speak to strange crowds.
For more info go to
www.PittsburghRemodelingExpo.com
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Our Business Partner Members
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www.USAREMentoring.com
USA Real Estate Mentoring Group
“Your Highway to Success”

Mentoring is the key to your success in Real Estate Investing!
We are:
-Successful Investors Currently Investing in Today’s Real Estate Market
- Best Selling Authors
-Our Group of Mentors Have Personally Trained Over One Hundred Real Estate Investors
-We KNOW Pennsylvania, and How to Invest Legally in Pennsylvania!
-Access to Our Team Members and Systems
-We Meet Once Per Month in the Pittsburgh Area (Wexford)
-1st Meeting is Free
-Different Levels of Training and Pricing Available
Visit www.usarementoring.com for more info
Brian Snyder: 412-992-8884
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