Pittsburgh REIA Newsletter – March 2018
Our next meeting is scheduled for Tuesday, March 20th
Greater Pittsburgh Masonic Center in Ross Twp
3579 Masonic Way, Pittsburgh, PA 15237

$10 at the Door
If your membership has expired and you aren’t ready to renew yet, or if you have visited the club
as a guest and are still deciding whether to join, you are welcome to join us for the monthly
meeting but you will be asked to pay $10 at the door. While an annual membership is cheaper
than paying $10 at each meeting, we understand that this pay-as-you-come option is a better fit
for some. Note that first-time guests and current members are free.

Main Meeting:
6:00 – 7:00 Pizza Networking – Informal networking opportunity before the meeting (let me
know by Noon on Tuesday if you are planning to attend, so enough pizza can be
ordered)
7:00 – 8:00 Club Announcements - I’m always working on something new, and if you miss the
meeting you won’t know what that is.
Legal Minute with attorney Rob Xides
Accounting Minute with accountant Marty Schwartz
Landlord Minute with Chuck Pupich
Vendor Parade - Come and see our vendors. We have a great array of service
providers.
8:00 – 9:00 New Tax Law Changes – Benefits for Real Estate Investors: Attorney Michael Carr
Logistics:
Properties for Sale Table – I love this table idea. I wish I could remember who I stole this idea from so I
could give them credit. I think it was RICH Club from Houston. Even if it wasn’t, they do a lot of good
things and deserve credit for something.
Vendor Tables – Vendors are encouraged to set up trade show style in our vendor area.
Sub-Group Table – Don’t forget to look at the sub group table. We have a bunch of sub groups now and
you are bound to be interested in at least one of them. These groups are designed to supplement the
main meetings.
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Online Club Calendar – In case you missed it, we added a calendar to the PittsburghREIA.com website.
This way we can keep track of recurring sub-group meetings and club activities all in one place. Find it
under the Events tab.

Membership Renewals
If you need to renew your membership before the meeting then just follow this link
http://pittsburghreia.com/membership/membership_application_form.pdf then print out your application and
bring it in with your check. It is that simple.

…Below is newsletter content that was sent in advance, for those of you who
prefer to read smaller chunks of information more often. It’s being
included for those who missed it…

(Mar 11)

Commercial meeting this Tuesday, and other updates
Hello Everyone,
Just a reminder that the Commercial Group will meet on Tuesday, March 13th at the Robinson Twp. Eat
'N Park. We will begin at 6:30PM.
This month, we're going to discuss how to find those commercial deals that we're all looking for - on and
off market properties, what works, what doesn't work, and why relationships are so important (they are
always important!). So, if you're looking to find that next deal to invest in, or to even wholesale
commercial property, you need to be here.
As always, bring your questions and let's talk about any deals you are working on or what you need to fill
out your team to execute your projects.
Looking forward to seeing everyone on Tuesday!
Thanks,
Paul Agostinelli

------------------------------------------------------------------------------------------------------
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Coming events March REIA meeting –
Learn All about the new tax law changes and how the benefit real estate investors !!

April REIA meeting –
Robyn Thompson - learn house flipping from the greatest teacher in America.
----------------------------------------------------------------------------------------------

REIA Members Successful Financing
Our longtime Pittsburgh REIA member Ron Manges from First National Bank reached out to me this
week to share some great success stories related to financing his bank has been providing for our group
members. If you don’t know Ron, or haven’t called him on a deal, you are missing out. He works closely
with investors and looks for creative ways to make the deal happen. I really recommend that you get to
know Ron. He is a vital part of our group and will add value to your endeavors.
Josh
Hi Josh
I want to share with you some of the successful transactions that I am assisting REIA members with right
now. NO ORIGINATION OR APPLICATION FEES!
1. Refinance of recent purchase rehab – Property was purchased and rehab via a hard money lender last
year – is stabilized and leased
2. Purchase loan of a 3 unit in Carrick – closed yesterday!
3. Purchase loan on 2 property’s to buyout 2 land trust contracts that were executed 2 years ago.
4. Purchase loan in Sarver using primary residence home-equity
5. Refinance of a property held by an owners Trust – closed last week!
I want to bring the Trust ownership to your attention being this is a hot topic in our group/community
right now with Lou Brown’s recent sharing of knowledge with us.
As you can see – a really nice variety of transactions . I always provide checking accounts for the
LLC’s/borrowers free of monthly service charges – including a deposit stamp and free first round of
checks.
As always – ROCK ON REIA!
Ron
Ron Manges
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Vice President, MS
Business Development Officer
First National Bank
600 Wal-Mart Drive
Gibsonia, PA 15044
Office - 724.699.9718
FAX - 724.444.8177
Mobile - 724.493.1610
Manges@fnb-corp.com
--------------------------------------------------------------------------------------------------

RBS reaches $500 million settlement with New York over crisis-era mortgage practices
Will provide $400 million in consumer relief to state’s residents
March 7, 2018 Ben Lane
For at least the sixth time in recent memory, the Royal Bank of Scotland reached a massive settlement
related to its mortgage practices in the run-up to the housing crisis.
In just the last few years, RBS reached a $5.5 billion settlement with the Federal Housing Finance
Agency; a $129.6 million settlement and a $1.1 billion settlement with the National Credit Union
Administration; a $120 million settlement with the state of Connecticut, a $44 million settlement with
the Department of Justice and the Special Inspector General for the Troubled Asset Relief Program; and
a $125 million settlement with the state of California.
And this week brings another half-billion dollar settlement for RBS, this time with the state of New York.

New York Attorney General Eric Schneiderman announced this week that RBS agreed to a $500 million
settlement with the state for the bank’s “deceptive practices and misrepresentations to investors in
connection with the packaging, marketing, sale, and issuance of residential mortgage-backed securities”
leading up to the financial crisis.
The settlement stipulates that RBS must pay a fine of $100 million to New York and provide $400 million
in consumer relief to New York homeowners and communities.
This settlement brings RBS’ settlement total to more than $7 billion since late 2015.
According to Schneiderman’s office, as part of the settlement, RBS admitted to selling mortgage bonds
to investors that were backed by loans that did not materially comply with underwriting guidelines,
despite RBS’ claims that they did comply.
The settlement agreement states that the AG’s investigation focused 44 mortgage securitizations issued
by RBS in 2006 and 2007 with an initial principal balance in excess of $52 billion.
According to Schneiderman’s office, during that time period, RBS’s due diligence vendors warned the
bank that many of the loans that it purchased for securitization did not conform to underwriting
guidelines, but RBS packaged the loans, told investors that the underlying loans were sound, and sold
4

Pittsburgh REIA Newsletter – March 2018

them anyway.
Schneiderman’s investigation showed that a number of mortgages backing the mortgage bonds in
question had loan-to-value ratios over 100%.
Additionally, RBS admitted to limiting the scope of the diligence conducted on the mortgages, and
therefore securitized large numbers of loans on which no diligence was performed.
Schneiderman’s office also stated that RBS’s review of securitized mortgages, many of which defaulted
shortly after issuance, showed serious problems in the origination of the loans. “Nevertheless, after
identifying these problems, RBS continued to purchase and securitize risky loans from the same
originators, which it packaged and sold to unwitting investors,” Schneiderman’s office said.
“The conduct detailed in the Statement of Facts, which RBS admits, harmed countless New York
homeowners and investors by contributing to the crash in home values during the financial crisis,”
Schneiderman’s office added.
As part of the settlement, RBS will provide “significant community-level relief” to New Yorkers, including
funds to spur the construction of more affordable housing, Schneiderman’s office said.
Additional money will be set aside to help New York communities transform their code enforcement
systems, invest in land banks, and purchase distressed properties to keep them out of the hands of
predatory investors, Schneiderman’s office added.
“While the financial crisis may be behind us, New Yorkers are still feeling the effects of the housing
crash,” Schneiderman said in a statement.
“Home values plummeted. Vacant homes consumed neighborhoods. And for many New Yorkers,
affordable housing fell out of reach. Today’s settlement is another important step in our comprehensive
effort to help New Yorkers rebuild their lives and communities,” Schneiderman continued. “I am proud
of the extraordinary housing programs these settlements have funded across New York, from
Brookhaven to Buffalo – and today’s settlement will fund even more community revitalization initiatives
for years to come.”
In a statement provided to HousingWire, RBS CEO Ross McEwan noted the steep costs the bank has paid
for its “ambitions” in the mid-2000s.
“We have been very clear that putting our remaining legacy issues behind us is a key part of our
strategy,” McEwan said. “I am pleased that we have reached this settlement with the New York State
Attorney General in relation to RMBS issues which date back to 2004-2008. Settling these issues is a
stark reminder of the heavy price we continue to pay for the global ambitions pursued by the bank in
the run up to the crisis.”
(Feb 26)

You don't want to miss out on this.
We have a couple of things going on, and at least one of them will help your bank account.
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First off, we have are hosting a webinar on Trusts, and how to use them for asset protection. Trusts are
also a powerful tool to use in creative finance deals involving debt take over, and buying houses out of
pre-foreclosure.
I have had a lot of calls and emails from people who wanted to see the seminar on Tuesday-Wednesday,
who couldn't attend. So I reached out to Lou Brown and he is going to do a webinar with me, that you
can participate in. For more info, copy and paste the links below.
If you missed this past Tuesday meeting then you screwed up - but the good news is get another chance!
I was overwhelmed by calls asking for a link or a video or some way to get a replay of this. Even some
who attended wanted to see it again! Let me just say that the information was nothing less than
compelling. I use Trusts and have for a long time and I even learned new stuff.
Click (copy and paste) here to register
https://attendee.gotowebinar.com/register/6683382917927115010
For those of you who have no idea what I am talking about, Long-time real estate investor and asset
protection expert Lou Brown taught a standing room only crowd at the last meeting. He did a stellar
presentation on how he uses Trusts.
Most of you know trusts as an asset protection trick of the super wealthy. That is true, and you can
make the case that if you ever want to be wealthy, you need to learn about trusts. I will tell you this,
trusts go a lot further than that AND they are for everyone. With a trust, you can protect your house,
your car, and your family from lawsuits, and you can also use them to make money - how cool is that?
Click here to register (copy and paste)
https://attendee.gotowebinar.com/register/6683382917927115010
I am not a subject matter expert in the use of trusts, but Lou Brown sure is. For that reason, I begged,
harassed, and pulled the friend card to get him to set up a webinar covering this topic. How freaking
awesome is that? That’s right, from the comfort of your own home you will watch and learn how this
little known technique has such awesome power and benefit for you and your family.
We will be live online this TUESDAY night at 8:00 PM ET for this valuable webinar. I don’t care how you
make this happen, but you need to watch this!
Register now (copy and paste)
https://attendee.gotowebinar.com/register/6683382917927115010
To your success
Josh
--------------------------------------------------------------------------------------------6
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This is important, I got this from Rebecca Wanovich, our Insurance professional
Guys,
One of the insurance carriers we’ve started to use more recently (Millers), is requiring that the property
owner verify that the tenants have their own insurance. They actually are allowing us to write the initial
insurance with the understanding that the property owner will implement this requirement as leases
renew.
As a result, I’ve put together the following procedure and related attachments for sample wording. Feel
free to pirate this and share it if you find it to be valuable. I know that this topic has come up repeatedly
in conversation with REIA members; many landlords want to include this in their lease, even if it isn’t
required by their Property & Casualty insurance carrier.
Per the goal of implementing a Tenant’s insurance requirement, I’m providing you with the attached
language you may use in your lease renewals. I am also including a sample letter that you can send to
your tenants NOW to advise them of this new requirement. This will help you to properly “risk transfer”
and advise your tenants that they are not covered under your insurance and should have their own. You
are welcome to modify either sample. We simply recommend that you retain and maintain copies and
documentation going forward, as you communicate this requirement to your tenants.
Please call me with any questions you may have.
Happy weekend,
Rebecca Wanovich and Sue Fisher
Pierson and Scott Inc.
www.piersonandscott.com
412-835-5660
SAMPLE LETTER
Dear ,
As your landlord and owner of the building at ________________________, we wanted to make you
aware of a new requirement by our insurance company. Because the Property and Casualty insurance
that we carry does not cover your personal liability and possessions, and because we are not responsible
for damage to any items that you bring onto the rental premises or if you should be accused of injuring
someone or damaging their property, we are recommending that you secure your own insurance
coverage to cover such losses that may occur. This is commonly referred to as Renters or Tenants
insurance, and can often be issued for as little as $10/month. If you purchase a Renters Policy, you will
be covered for damage to your personal possessions and for your personal liability.
Additionally, at your next lease renewal, this coverage will become a requirement. Following is a sample
of the addendum that will be made to your upcoming lease.
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Insurance. Lessee’s or guests’ personal property and vehicles are not insured by Lessor against loss or
damage due to fire, theft, vandalism, rain, water, criminal or negligent acts of others, or any other cause.
Lessee is required to carry Lessee’s own insurance (Renter’s Insurance) to protect Less from any such
loss or damage. Lessee shall name Lessor as an Additional Interest on said Renter’s Insurance, so that a
copy of said policy will be mailed directly to Lessor’s mailing address each policy term.
Lessee shall comply with any requirement imposed on Lessee by Lessor’s insurer to avoid: (i) an increase
in Lessor’s insurance premium, (or Lessee shall pay for the increase in premium): or (ii) loss of insurance.
The Lessor is responsible for paying and maintaining the following insurances:
• Casualty Insurance
• Fire Coverage Insurance
You may call your insurance agent to secure your own Renters policy; if you’d like, our insurance agent
would be glad to provide you with a quote for appropriate coverage.
Rebecca Wanovich/Pierson and Scott Inc. 412-835-4900 Rebecca@piersonandscott.com

LEASE ADDITION -----Commercial Lease sample Tenant insurance requirement
Insurance. Lessee covenants and agrees to maintain, at Lessee's sole cost and expense, at all times
during the Lease Term, public liability insurance for the Premises under which Lessor shall be named as
an additional insured, properly protecting and indemnifying Lessor in an amount not less than
$1,000,000 for personal injury (including death) to anyone person, not less than $1,000,000 for personal
injuries (including death) in anyone accident, and not less than $1,000,000 for property damage.
Lessee shall furnish Lessor with a certificate or certificates of insurance covering said insurance so
maintained by Lessee, stipulating that such insurance shall not be canceled without thirty (30) days'
written notice in advance to Lessor.
Lessor will, at Lessor's expense, carry insurance against loss or damage to the building. Lessee will not be
liable for loss or damage to the building. Lessee will, at Lessee's expense, carry insurance against loss or
damage to the Lessee's improvements and personal property in the Premises. Lessor will not be liable
for damage to Lessee's improvements or personal property or for resulting loss suffered to the business
or occupation of Lessee.
Residential Lease sample Tenant insurance requirement
Insurance. Lessee’s or guests’ personal property and vehicles are not insured by Lessor against loss or
damage due to fire, theft, vandalism, rain, water, criminal or negligent acts of others, or any other cause.
Lessee is required to carry Lessee’s own insurance (Renter’s Insurance) to protect Less from any such
loss or damage. Lessee shall name Lessor as an Additional Interest on said Renter’s Insurance, so that a
copy of said policy will be mailed directly to Lessor’s mailing address each policy term.
Lessee shall comply with any requirement imposed on Lessee by Lessor’s insurer to avoid: (i) an increase
in Lessor’s insurance premium, (or Lessee shall pay for the increase in premium): or (ii) loss of insurance.
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The Lessor is responsible for paying and maintaining the following insurances:
• Casualty Insurance
• Fire Coverage Insurance

---------------------------------------------------------------------------------------Wednesday,
April 4th
6:00-8:00 p.m.
Human Services Center
519 Penn Avenue
Turtle Creek, PA 15145
2018 Landlord Summit
Topics include
-CODE ENFORCEMENT
-SECTION8
-LEADABATEMENT&TESTING
-MAGISTRATEPERSPECTIVES
-RISKMITIGATIONFUND
Learn About Local Resources & Services for
Both You and Your Tenants
No RSVP Needed
For questions contact Maura Jacob:
mjacob@hscc-mvpc.org or 412.829.7112
Dinner will be provided, how cool is that?
(Feb 24)

Recap of the Trust and Asset Protection seminar
If you missed this past Tuesday meeting then you screwed up - but the good news is get another chance!
I was overwhelmed by calls asking for a link or a video or some way to get a replay of this. Even some
who attended wanted to see it again! Let me just say that the information was nothing less than
compelling. I use Trusts and have for a long time and I even learned new stuff.
Click (copy and paste) here to register
https://attendee.gotowebinar.com/register/6683382917927115010
For those of you who have no idea what I am talking about, Long-time real estate investor and asset
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protection expert Lou Brown taught a standing room only crowd at the last meeting. He did a stellar
presentation on how he uses Trusts.
Most of you know trusts as an asset protection trick of the super wealthy. That is true, and you can
make the case that if you ever want to be wealthy, you need to learn about trusts. I will tell you this,
trusts go a lot further than that AND they are for everyone. With a trust, you can protect your house,
your car, and your family from lawsuits, and you can also use them to make money - how cool is that?
Click here to register (copy and paste)
https://attendee.gotowebinar.com/register/6683382917927115010
I am not a subject matter expert in the use of trusts, but Lou Brown sure is. For that reason, I begged,
harassed, and pulled the friend card to get him to set up a webinar covering this topic. How freaking
awesome is that? That’s right, from the comfort of your own home you will watch and learn how this
little known technique has such awesome power and benefit for you and your family.
We will be live online this TUESDAY night at 8:00 PM ET for this valuable webinar. I don’t care how you
make this happen, but you need to watch this!
Register now (copy and paste)
https://attendee.gotowebinar.com/register/6683382917927115010
To your success
Josh
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Our Business Partner Members
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www.USAREMentoring.com
USA Real Estate Mentoring Group
“Your Highway to Success”

Mentoring is the key to your success in Real Estate Investing!
We are:
-Successful Investors Currently Investing in Today’s Real Estate Market
- Best Selling Authors
-Our Group of Mentors Have Personally Trained Over One Hundred Real Estate Investors
-We KNOW Pennsylvania, and How to Invest Legally in Pennsylvania!
-Access to Our Team Members and Systems
-We Meet Once Per Month in the Pittsburgh Area (Wexford)
-1st Meeting is Free
-Different Levels of Training and Pricing Available
Visit www.usarementoring.com for more info
Brian Snyder: 412-992-8884
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