Pittsburgh REIA Newsletter – August 2018
Our next meeting is scheduled for Tuesday, August 21st
Greater Pittsburgh Masonic Center in Ross Twp
3579 Masonic Way, Pittsburgh, PA 15237

$10 at the Door
If your membership has expired and you aren’t ready to renew yet, or if you have visited the club
as a guest and are still deciding whether to join, you are welcome to join us for the monthly
meeting but you will be asked to pay $10 at the door. While an annual membership is cheaper
than paying $10 at each meeting, we understand that this pay-as-you-come option is a better fit
for some. Note that first-time guests and current members are free.

Main Meeting:
7:00 – 8:00 Club Announcements - I’m always working on something new, and if you miss the
meeting you won’t know what that is.
Legal Minute with attorney Rob Xides
Accounting Minute with accountant Marty Schwartz
Landlord Minute with Chuck Pupich
Vendor Parade - Come and see our vendors. We have a great array of service
providers.
8:00 – 9:00 How to Negotiate Like a Pro – Josh Caldwell
Logistics:
Properties for Sale Table – I love this table idea. I wish I could remember who I stole this idea from so I
could give them credit. I think it was RICH Club from Houston. Even if it wasn’t, they do a lot of good
things and deserve credit for something.
Vendor Tables – Vendors are encouraged to set up trade show style in our vendor area.
Sub-Group Table – Don’t forget to look at the sub group table. We have a bunch of sub groups now and
you are bound to be interested in at least one of them. These groups are designed to supplement the
main meetings.
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Online Club Calendar – In case you missed it, we added a calendar to the PittsburghREIA.com website.
This way we can keep track of recurring sub-group meetings and club activities all in one place. Find it
under the Events tab.

Membership Renewals
If you need to renew your membership before the meeting then just follow this link
http://pittsburghreia.com/membership/membership_application_form.pdf then print out your application and
bring it in with your check. It is that simple.

…Below is newsletter content that was sent in advance, for those of you who
prefer to read smaller chunks of information more often. It’s being
included for those who missed it…

(Aug 18)

No creative finance group this Sunday
Me and pretty much everyone else who could possably run this group will be in Cleveland at the Equity
trust event. That is the bad news.
The good news is that we will be back next sunday at the usual time and place.
6pm Eat n Park in Robinson.
see you soon !!
Josh
(Aug 15)

Concrete, decks, and driveways. I actually found a good guy
Normally I would keep this to myself, but I found a good contactor/ maintenance guy.
He told me that work was a bit slow and I asked his permission to share this with the group.
Andrew Sanderbeck did a really good job for me in an apartment turnover. He replaced a couple of
doors, did some tile work, paint, and a roof over a porch. Apparently his main business is concrete,
decks, and driveways. So if you are in need of any of these services, give him a call 412 720 4357
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To your success
Josh
PS : All of you who are landlords and those who wish to become landlords are really going to like our
September meeting. I know we haven't even had the August meeting yet but I am really excited for
September !!

(Aug 14)

The Foundations of Wealth and a Commercial Deal to Help Get You There.
Many people believe that Pittsburgh REIA is all about real estate. In many ways that is true. Taken in a
broader lens we are about the lifestyle that you dream of and how to create that lifestyle. The reason
that we focus on real estate as a wealth building tool is because real estate is the best and easiest way to
become wealthy.
I found the article below and it offers some really good advice about wealth. It talks about what wealth
is and what wealth is not. I thought it would be a good read for everyone. See you next Tuesday, when
we get to talk about negotiating.
-----------------------------------------------------------------------------11 Myths About Personal Wealth You Shouldn't Believe
Post Written By Forbes Finance Council

Successful accounting, financial planning & wealth management executives from Forbes Finance Council
share trends and tips.
For many people, a long-term goal is to amass and maintain personal wealth for financial security. There
are many different paths to get there -- savings, investments, passive income, etc. -- and there are
plenty of "rags to riches" success stories to inspire people's financial aspirations. But there are also many
myths about wealth that color the perceptions of those who wish to attain it.
We asked a panel of Forbes Finance Council members about the biggest and most common
misconceptions about personal wealth and the important correct information individuals should have
instead. Their best answers are below.
...
Members discuss common myths surrounding wealth management.
1. Your salary doesn't matter; true wealth is living off passive income.
Most people believe personal wealth is what you make each year. However, it's not what you make but
what you keep and how you use those savings. Real personal wealth is having passive income that
exceeds your expenses. Buy income-generating assets with savings.
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True wealth is the piece of mind knowing your living expenses are covered by the passive income you
generate no matter your job status. - David Gass, Anderson Business Advisors, LLC
2. Knowledge isn't enough to build wealth; you have to put it into action.
The biggest misconception for many people is procrastination. Personal wealth isn't all about knowing
what and how. You can know what to do and how to do it, but as long as you delay, you are forfeiting
wealth-building. Start saving. Start learning. Start paying off your debt. Just start. - Justin Goodbread,
Heritage Investors
3. Your paycheck doesn't make you wealthy; you have to learn how to save.
Saving more money than you spend will make you personally wealthy. Would you believe there are
people who make $40,000 a year who have $1 million saved for retirement, yet there are people who
make $500,000 a year who can't figure out how to save a dollar?
Don't worry about what others have. Stay true to yourself, focus on your values and priorities, and live a
meaningful life. - Alexander Koury, Values Quest
4. Don't try to keep up with the Joneses; set your own healthy, personal financial goals.
In today’s show-off society, we're overstimulated by material wealth. But keep in mind that many who
depict a life of wealth are actually living beyond their means. Trying to keep up with a perceived idea of
someone else’s financial status will only set you up for failure. Instead, set healthy financial goals.
Another person’s finances will not pay your bills and should not preoccupy your mind. - Ben Gold,
QuickBridge Funding
5. Higher returns won't always pay off; make smart investment decisions.
Many people assume that going for higher returns will provide more money in the end, but they
misunderstand that higher returns come as a package deal with bigger losses when they occur.
This philosophy of investment can lead to significant volatility of value through the ups and downs. They
fail to realize that the big losses damage the accumulation value more than big returns help grow value.
- Mike Reppert, Spectrum Advisors
6. Wealth doesn't accumulate overnight; you have to be patient.
Wealth is a slow process. The media constantly depicts the lives of the rich and famous, but in reality,
wealth is built slowly, over time, by being disciplined and committed to your financial goals.
Einstein was onto something when he said, “Compound interest is the most powerful force in the
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universe.” - Shane Hurley, RedFynn Technologies
7. Wealth doesn't make life easier; you have to work at keeping and growing it.
I think the most common misconception when it comes to personal wealth is that, once you're wealthy,
things get easier. On the contrary, you must now pay more attention to that wealth and pay others to
manage it correctly. Just because you have it, doesn't mean you can't lose it. You have to be razor sharp
and aware of it all so you can keep your wealth and grow it. - Jared Weitz, United Capital Source
8. Advisors aren't obligated to act in your best interest; find a fiduciary instead.
Investors often assume financial advisors are legally obligated to act in their best interests, but that’s
only true of fiduciaries. Some advisors pillage their clients' wealth with hidden fees and conflicts of
interest.
This can destroy retirement plans. Investors should feel empowered to ask pointed questions about
their advisor’s fiduciary status and walk away if they don’t like the answers. - Jay Shah, Personal Capital
Forbes Finance Council is an invitation-only organization for executives in successful accounting,
financial planning and wealth management firms. Do I qualify?
9. Money is not the only thing that matters; guard your time, too.
Making a lot of money or having a lot of money is not the only thing that matters. Are you truly wealthy
if you can't afford to take a month off from work?
Are you not free to pursue hobbies and interests because you are too busy trying to increase your
personal wealth? I guard my personal time now as much as I guard my financial accounts. - Vlad Rusz,
Vlad Corp. USA
10. Traditional investments aren't your only option; explore all paths to retirement wealth.
One of the biggest misconceptions about retirement wealth is that you can only invest in stock, bonds
and mutual funds. There are more options than you’d think. Alternative investments such as real estate
and private equity are available if using a vehicle like a self-directed IRA. This way, you can build wealth
in a tax-deferred environment, investing in assets you understand. - Jason Craig, IRA Resources, Inc
11. You don't need to outperform the market; keep things simple and get good advice for you.
Many believe that access to top managers who can consistently outperform the markets is the way the
wealthy maintain and enhance their wealth. As it turns out, most actively managed funds underperform
their benchmark over the long run and are highly tax-inefficient.
Minimizing taxes, getting good advice and keeping things simple are the ways to maintain personal
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wealth for generations to come. - Josh Fein, AdvicePeriod
Forbes Finance Council is an invitation-only, fee-based organization for senior-level finance executives.
https://www.forbes.com/sites/forbesfinancecouncil/2018/05/16/11-myths-about-personal-wealth-youshouldnt-believe/?nowelcome=1#608369c72c76
---------------------------------------------------------------------------------------------------Cash flowing commercial deal
Address: 66-78 E High St, Waynesburg, PA 15370
Price: $339,000
Investment Summary:
Commercial mixed-use building with 8 total units.
Located in Waynesburg, PA, just 50 miles south of downtown Pittsburgh, PA. This large, all brick building,
is centrally located in a very popular downtown area, high traffic street with off street parking. Located
in the center of the business district, next to the police station, and across the street from County Office
Building, it is also a short walk to shops and businesses.
Building highlights include:
 Building consists of five (5) apartments (3 - 2BR/1BA, 2 – 1 BR/1BA units and three (3) retail spaces
with current leases that include long term tenants – a non-profit, beauty salon, and candy store  All
units have separate utilities, with all hot water tanks recently replaced  Private off-street parking in
rear  Coin operated laundry in apartments generates additional income for the owner  Historically
very low vacancy rates and quick turnover  Roof repairs in 2015 on approx. 1/3 to 1/2 of the roof;
includes a 10 yr renewable & transferable warranty
Key Financials:
Price = $339,000
Cap Rate = 9.03%
NOI = $30,599***
***NOI based on actual income/expenses and include market rents for 3 apartments that are currently
under rented by at least $400/month total, very conservatively. Can very easily be brought up to market
rents in next 12 month lease cycle in current condition.
Financial Statement:
NOTES
POTENTIAL RENTAL INCOME $ 53,280
Total Income if rented 100%
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Less: Vacancy $ (2,664)
Historical 5% Vacancy Factor
EFFECTIVE RENTAL INCOME $ 50,616
Plus: Other Income $ 1,800
Coin operated laundry (Estimated)
GROSS OPERATING INCOME $ 52,416
OPERATING EXPENSES
Real Estate Taxes $ 5,773
2017 Actual Property Insurance $ 2,335
2017 Actual Off Site Management $ 5,062
Proforma (Owner currently self manages) Repairs and Capital Expenditures $ 4,458
2017 Actual (2018 actual is lower to date) Utilities (Common electric, laundry water, trash) $ 4,131
2017 Actual (2018 actual is lower to date) Advertising $ 58
2017 Actual TOTAL OPERATING EXPENSES $ 21,817 NET OPERATING INCOME $ 30,599
Additional pictures can be viewed at:
https://drive.google.com/open?id=1kKKjQLyl_BYEkL0cbzKvRcfD4Ty0MHBP
Contact Info:
Call: 412-397-8009 or e-mail: 66ehighstreet@gmail.com for more information or to schedule a tour
(Aug 11)

Who wants to earn some money?
Today I have a few ways for you to make some extra money. In the end, it is money that will free you
from your current life and build your dream life. This week, I took two days off. Thursday I went to the
Butler Farm Show, and Friday I went to Kennywood. The freedom to be able to do things like that with
my family is what I love about real estate. I want all of you to have that same freedom.
-------------------------------------------------------------------------------------Assistant needed with the following skills and qualities.
Need an “A” Player for our team!
We are a rapidly expanding real estate investing company who is looking for an enthusiastic “A” player
to join our team. I am in need of someone to keep me, the owner, as well as the team, organized and
help with the execution of daily tasks. This position is a part-time job that requires flexibility in your
schedule with the availability to meet or work from home, as needed.
Type of Person:
You must be a highly motivated self-starter
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You proactively seek opportunities to do your job more effectively and efficiently
You don’t wait to be told what to do, you anticipate and remind me of what needs to be done
You need to be reliable, keep your agreements and are proactive in communication when a new
agreement needs to be made
You understand the importance of systems in a business
You thrive in a fast paced, quickly, changing environment
You have a resourceful, can do attitude. Drama free!
You are skilled at managing your time and prioritizing your work
You could not imagine leaving your house without your laptop, your calendar, a notebook and pen
You must work well with other team members and add value
You must have a smart phone and be proficient with mobile applications
You have a service-oriented attitude
I also need you to be:
Well organized, with special attention to detail
Know how to Google anything and everything and able to do online research
Be proficient with social media applications
Have good interpersonal skills and are comfortable talking and dealing with people – via phone, email,
social media and Skype
Have a go with the flow attitude. This is a fast moving, forever changing business
Position duties include but are not limited to:
· Transporting company leaders to and from on-site meetings and assist the leader in those meetings, as
needed. Transportation must be a late model SUV or four-door sedan with ample trunk space. Must
have a valid driver’s license, current insurance and a clean driving record
· Maintaining and organizing databases and spreadsheets either with Excel or using Google docs to
manage leads and set reminders for follow-up and schedules
· Managing multiple marketing campaigns (on-line, on-the ground and snail mail) and keeping track of
them with databases
· Managing social media and websites
· Completing paperwork and organizing files
· Running errands and couriering, as needed
Does this sound like you?
Then here is what I need you to do. Please email your resume along with a 1-2 paragraph explanation of
why you’d be an excellent choice for this position. Please keep in mind that I’m not looking for a
standard form letter from you – make it personal.
Please also include a smiley face in the subject line of the of the e-mail, like this : - ). That is your first test
to see if you are good at paying attention to details. Emails submitted without this will simply be
discarded, since it’s a pretty clear indication of how well you will follow instructions (or whether or not
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you read the entire ad).
Can’t wait to hear from my new assistant!
Lori A. Smith
Email: info@distinctive-dwellings.com
-------------------------------------------------------------------------------------------------------------Deal #1
519 Adams St, Rochester, PA 15074-1707, United States
1220 Sqft
Built in 1900
Taxes $1589/year
$22,000 OR BEST OFFER! Contractor/Handyman/Investor Special!
This house was a rental for many years. It needs fixed up. We do not have the time or the money to do it
ourselves. It is time to sell! Take this off my hands and make it beautiful again!
There are three bedrooms (Master Bedroom on the first floor and two others on the second floor). This
house has a large Living Room. The Dining Room and Kitchen are open to one another. This house has
lots of storage and natural light. Currently, there is a Laundry Room on the second floor, but could be
converted into a full or half bath. High ceilings. As a fix n flip, it can sell for approx $90,000. As a rental,
you can get between $795-$995/month, depending on the finishes you choose!
CASH ONLY DEAL. NO RENT TO OWN. NO OWNER FINANCING. $22,000 OR BEST OFFER.
Craigslist Ad. This one should work.
Investor/Handyman/Contractor Special! Fix n Flip or Fix n Rent! - real estate - by owner - apartment real
estate sale
https://pittsburgh.craigslist.org/reo/d/investor-handyman-contractor/6664733544.html
Mariah Joyce
412-706-0038
-------------------------------------------------------------------------------------------------------Deal #2
Butler property
332-336 Virginia Avenue
Butler, PA 16001
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3 Story, 5 Bedroom , 1 ½ Bath (2nd Full Bath Can Easily Be Added), 2100 Sq Ft. Home.
New Roof, Furnace, Sewer Line, French Drains, Electrical, Windows
House and Duplex Vacant Adjacent Lot Included
Section 8 Month To Month Tenant Paying $516 (Way Under Priced)
Could Be a $1,000/ Month Section 8 Home
Price: $35,000
Contact Marla
msmarlava@gmail.com
------------------------------------------------------------------------------------------------------------A fund raising event that I can get behind 100%
Good morning, Josh!
So, I'm not sure if you know this about me or not, but I love fundraising for a great cause. Over the past
couple years, I have raised over $40,000 for Veterans and Veteran Organizations in my "free" time. I love
our Veterans, and I believe in giving back. Next month, I'm hosting a fundraiser for the local nonprofit,
Wings4Vets, on September 29th.
Wings4Vets is a group of Vietnam Veteran Pilots who donate their time and aircraft to transport
disabled Veterans and their caregivers to and from medical treatments, funerals, and other compelling
human needs at no cost to them! There are no paid positions within the organization--every member is
a volunteer. The organization runs strictly on donations. Additionally, this nonprofit is heavily regulated
by the FAA-to the point where they can only use the donations they receive to pay for fuel. Every penny
goes toward flight costs. This is good for donors, because you know exactly where your money is going.
We are hosting a Spaghetti Dinner Benefit as well as a Benefit Ride at Bill's Valhalla 7240 Big Beaver Blvd
Beaver Falls, PA 15010 on September 29th. Ride registration is from 11-11:45a. Ride is 12-5p. And dinner
is served to all Patriots 3-7p. Tickets are $15/adult and $10/child 12 and under. There will be a Silent
Auction as well as a Chinese Auction. There is also a Knife Raffle. The knife is very special in that the
"Forged in Fire" Champion of the Veterans Edition hand forged this "Combat Utility Blade," and donated
it to help raise money for this event! Jon Nagel, the blacksmith, will be there! Knife Raffle Tickets are $10
each. And you can buy as many as you like. Again, 100% of the proceeds goes to the organization to fund
mission flights.
Not only can you offer support through ticket sales, but we are also offering the opportunity for
individuals and businesses to sponsor flights for a disabled Veteran. A typical mission profile is
approximately five hours, which equates to 27 gallons per hour, or $675 per one way flight. Of course, a
round trip flight costs twice as much, and may be sponsored for $1350. Not only is flight sponsorship a
rewarding way to give back to those who have served, but the sponsorship is also tax deductible--a great
way to lower your taxable income for the year. A W9 will be furnished for those who request it, and
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those who sponsor either a one-way flight or a round trip flight will be formally thanked and recognized
at the event and presented with a Certificate of Appreciation that sponsors may display in their home or
office.
Any and all donations are greatly appreciated!! CARD donations may be made securely online through
Square Invoicing. All a donor has to do is tell me what they would like to sponsor/purchase, and tickets
will be held at "Will Call" at the event. CHECK donations may be made out to "Wings for Vets" and
mailed to 7461 Big Beaver Blvd Wampum, PA 16157. CASH donations are also accepted before the event
or during the event! I may be reached at 412-706-0038 to answer any questions, provide any additional
information, and assistance in donating!
Facebook event page: https://www.facebook.com/events/887008698155960/?ti=as
"Like" Marigold Capital Group's page (my business sponsoring the fundraising event) and click "Going" or
"Interested" to be notified of updates regarding Honored Guests, donated prizes, and other
announcements. I certainly hope to see everyone there!
Could you please share my fundraising event with the Pittsburgh REIA? There may be members who also
enjoy supporting a cause!
See attachments for additional info and official flyer. Talk soon!
Mariah Joyce
412-706-0038
----------------------------------------------------------------------------------------------------------------Should I stay or should I go?
One of the areas where investors struggle is deciding what to do with a property once you have in under
contract. Here are a couple of my thoughts on the subject. Hint: it is all about math.
Since I only like to deal in the real world. I will use a real world example. The house I made an offer on
yesterday.
I have to set this up a bit. The owner needs 60k, mostly because that is what her new house is going to
cost and she has no money.
It was supposed to be a triplex. It was actually an illegal duplex. So in reality it was a single family house.
IF this had been a triplex, I was thinking it would be a buy and hold rental for me. Three rents would
likely cash flow nicely.
As a single family house, it would be expensive relative to the rental income. Market rent is about $950
in this case. Sure it would cash flow but not enough for me to get excited. Also it needs a roof and a
good deal of other repairs. Probably 20k to be livable.
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So now my calculation is between a wholesale and a flip. The math here, tells me that it is a wholesale,
because the house is already above market price, once I add in the repair costs. So flipping it makes no
sense. Even as a wholesale, the deal needs to be good to make this work.
So the house is telling me that it is a wholesale deal. I make no assumptions, I let the house guide me.
This is even a weird wholsale, in that it is not going to sell to an inexperienced investor. The buyer needs
to either be a contractor or someone who is comfortable with renovating houses.
So, my goal in the negotiation was to make this deal sexy for for an investor or potential investor.
My offer, was to buy it from her at her asking price (remember, that was her main need, the total price)
but to give her the asking price in monthly installments. This house will likely go under contract at abour
$500 per month.
That should allow a contractor or investor to buy the house, repair it, and either live in it, or gain
monthly cash flow from the property as an investment.
That was about 30 minutes of my day.
(Aug 8)

Changes for 1099, commercial meeting, deals, and more
Commercial sub group meeting, next Tuesday, hope to see you there.
The Pittsburgh REIA Commercial Group will meet next on Tuesday, August 14th) at 6:30PM at the
Robinson Twp. Eat 'N Park (100 Park Manor Dr, Pittsburgh, PA 15205).
After the tremendous response we received when he joined us earlier this summer, Bryan McCann,
commercial real estate advisor from SVN, is returning and we’re going to review sales offerings
memorandums as case studies on how to evaluate commercial listings and if they are deals that we
want to pursue further. Also, bring your questions that you didn’t get to ask Brian last time and let’s
learn from someone who has his finger on the pulse of opportunities and what is going on in our
markets.
As always, we will also have plenty of time to review your deals that you’d like to discuss with the group
and any questions you may have. How can we help each other accomplish our goals? What do you need
to succeed? Think about it, and let’s talk next week!
-------------------------------------------------------------------------------------------Deals, deals, deals.
I have been working with a team of REIA members to get this ready, but soon, very soon. We will be
attacking big conservatorship properties. Target property #1 looks like it will cost $1,500,000 all in and
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be worth $2,500,000 when we are done. For those of you who are not great at math, that is a
$1,000,000 profit.
Note that I did number this target, indicating that it is not unique. In the coming months there will be
massive opportunities for passive investors to earn a great rate of return, right here in Allegheny
country.
Stay tuned for more details, or email me with specific questions
Josh
PittsburghREIA@aol.com
-------------------------------------------------------------------------------------------------Subject: Changes for 1099 Workers Due to Trump Tax Plan
Hi Paul:
I'm getting a lot of questions at USTaxAid about what will happen to Schedule C (Sole Proprietorships)
and especially 1099 workers with the Trump Tax Plan.
It depends.
First, you need to answer 2 critical questions:
Is your taxable income above or below the income threshold? ($315K for married, filing jointly or
$157.5K for single)
If it's below, you don't need to read further. You're going to get a 20% pass-through income reduction.
So if you make $20,000, you'll only pay income tax on $16,000. You will still pay the self-employment tax
of 15.3% on the $20,000, however.
If your taxable income is above, the next question is whether you have a qualified service business or a
product-based business. Pretty much if you're a 1099 worker, as opposed to an employee, you will be a
qualified service worker. Check with your CPA to verify, join our next coaching class or ask at
USTaxAid.com and we can help steer you in the right direction.
If you have a qualified service business, you need to then look at a second income threshold ($415K for
married, filing jointly or $207.5K for single.) If you're above the second income threshold, then you
won't get the pass-through income reduction. In that case your best strategies are to reduce your
taxable income through strategic tax planning you put in place NOW and/or reduce your selfemployment tax by incorporating.
If your qualified service business is between the two thresholds or if you have a NON qualified service
business, then you still have a shot at the 20% pass-through income reduction. You have to pass the
wage limitation test. That limitation is 50% of W-2 wages paid or 25% of wages paid plus 2.5% of
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qualified depreciable assets.
Sound complicated? It is. And in those few paragraphs, there are dozens of strategies to reduce your
taxes.
Two things though.
#1: You need to know what you're doing and hire experts who thoroughly understand the new tax law
RIGHT NOW.
#2: You need to take action before September. After that, and it's questionable whether you will have
time to get the strategies in place in time.
The time is critical RIGHT NOW.
Go to https://www.taxmageddon2018.com and buy a copy for you and another copy for your tax
advisor. Once you get the book, register it to unlock free bonuses and join the Insider's Club. The
information for registration is in Chapter 16.
If you've already purchased the book, make sure you look at Sections 3 and 4. Those Sections will help
you get the best strategies in place for your Schedule C business and/or 1099 worker tax return status.
There's a lot going on. Make sure you're ahead of this change. Don't get a bad tax answer next spring.
Act now while you still can make a difference.
Warmly,
Diane Kennedy
CPA, Tax Strategist
P.S. You can buy the book through https://www.taxmageddon2018.com . Also, please come back
through this site to register your book to unlock the bonuses and the Insider's Club FREE membership.
Plus, please leave a review through the same page. The more reviews, the better our reach with this
book.
(Aug 6)

Reporter wants to hear from landlords about the eviction process.
I suspect that a few of you might want to vent about how screwed up the eviction process really is. So
here is your chance.
I got this message today
Hi there, Pittsburgh REIA
This is Kate Giammarise from the Pittsburgh Post-Gazette.
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A colleague and I are working on story about evictions. We are hoping someone from your organization
might be able to connect us to one or more local landlords who could speak about their policies around
eviction, how often they have to evict tenants, how they go about it, the costs involved, etc.
We have observed a number of landlord-tenant cases in various district courts, interviewed our local
housing authorities about their eviction policies and procedures and have spoken to several advocacy
groups. We would love to hear the perspective of landlords for this story.
Thanks very much for your time and consideration,
Kate G.
-Kate Giammarise
Reporter
Pittsburgh Post-Gazette
Post-Gazette Newsroom
358 North Shore Drive
Pittsburgh, PA 15212
412-263-3909
kgiammarise@post-gazette.com
(Aug 5)

7 Surprising Habits of the World’s Wealthiest People
I wanted to share this article to encourage you all. Anyone can become wealthy with real estate. You
need to learn your craft and you need to go after it with an unquenchable thirst, but anyone can do this.
I also wanted to preface our next meeting a bit. The main monthly meeting will be August 21st. At this
meeting I will be teaching the art of negotiating. Negotiating is a very important part of being a
successful and Wealthy real estate investor.
7 Surprising Habits of the World’s Wealthiest People
byLucas Miller
Of all the world’s worries, money is quite possibly the most cumbersome.
As human beings, unfortunately, we’re accustomed to constantly comparing ourselves to other people.
Though the powers of envy are nothing short of entirely self-destructive, if inspiration can be drawn
from comparison, progression is often a yielded byproduct.
For those living within the confine’s of the world’s wealthiest communities — Carlos Slim, Warren Buffet
and Jim Walton — the pedestal upon which they’ve been placed is a high one. That being said, the
invitation to climb up and join them is for everyone.
Nobody is excluded. Instead of jealousy, choose determination.
7 Surprising Habits of the World’s Wealthiest People
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Through a handful of surprising habits of the wealthiest people in the world, you too can join the ranks
of the exorbitantly rich and wildly successful.
1. They Think Outside the Box
Remember the story of the 18-wheel tractor trailer that, in a moment of crisis, found itself snuggly
wedged directly between the road and an overpass?
Before long, concourses of policemen, paramedics and even municipal engineers arrived on the scene to
try and solve the issue so that traffic could continue without delay.
As hours passed, panic ensued. Just when all those present were about to throw in the proverbial towel
and resort to extreme, destructive measures, an eight-year-old boy passed by on his bicycle and
suggested that the air be let out of the tires. Pure genius.
Creativity and innovation have a way of associating themselves with those who are willing to venture
outside the comfort of the figurative box. The end result is often a monetary payout.
2. They Are Frugal
Moneymakers uphold the apparent, much like the young boy in the aforementioned account who was
able to identify the obvious for the benefit of others.
One of the greatest, yet most discernible paths to massive money accumulation is to actually do the
painfully simple: not spend gratuitous amounts of cash.
Just as the overweight are well aware of well aware of the fact that calorie consumption stands in
complete opposition to a lean bodily frame; overcoming the desire to feast upon the fattening pleasures
of an ever-tempting culinary world requires a great deal of discipline.
In order to lose weight, a person must eat fewer calories than the body ingests. Likewise, for the lavishly
affluent, fewer dollars are spent than are earned. Though gradual, wealth is eminent.
3. They Do Their Own Menial Tasks
It was John W. Gardner, a former Secretary of Health, Education and Welfare for the United States of
America, who once famously said,
“Self-pity is easily the most destructive of the non-pharmaceutical narcotics; it is addictive, gives
momentary pleasure and separates the victim from reality.”
While self-pity might not be wholly linked with personal outsourcing for the commonalities of life, such
as a troublesome car, landscaping, and household repairs. When others are brought in to handle basic
undertakings, a dangerous sense of entitlement.
Regardless of whether it’s justified or not — rears its ugly head.
Once Gardner’s removal from “reality” takes hold of an individual, it’s hard to break free. The most
upscale of society’s citizens take pride in doing all of their own work and gladly set an example for those
who look to follow in their footsteps. Nothing is beneath them.
Related 3 Keys to Guarantee Success Even When the Goal is New & Unfamiliar
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4. They Care About Their Health
Yes, it’s true that money is important. However, at the end of the day, it’s not the most precious of
commodities; faith, family and health reign supreme as life’s most valuable treasures.
Seeing as how faith and family are often viewed as private, subjective matters, health — universally,
without a doubt — must be properly taken care of. When health fails, focus is blurred as happiness and
efficiency are dispelled by increases in pain and stress.
The fiscally fortunate understand this and, as is generally the case, take action as opposed to being acted
upon. Personal health is no different.
According to a study performed by Tom Corley, a booming certified public accountant and creator of
RichHabitsInstitute.com; wealthy people eat less than 300 junk food calories per day. While the
impoverished consume more than 300.
Furthermore, 76 percent of outrageously wealthy people engage in physical exercise at least four times
a week, compared to just 23 percent of the less fortunate.
5. They Give to Charity
As reported by CNBC, one of the top habits of the wealthiest people in the world is donating a total, on
average, of $25 million dollars. Generally speaking, that equates about 10 percent of their final net
worth.
Simple acts of kindness, more often than not, don’t require money.
Sincere, genuine interest, a smile or even simple “hello,” can inspire the downtrodden. Overall, through
volunteering and charitable donations, communities are strengthened. People are united and
worthwhile experiences and insights are shared.
Does that kind of impact sound familiar?
In a similar fashion, through big business or any other type of lucrative professional endeavor, groups of
people support and uphold one another. Employees form lifelong relationships that extend far beyond
the workplace and constant, mutual communication is vital.
Big business done right is always involved in lifting and supporting the needy.
6. They Aren’t Afraid to Fail
It was Victor Balasa of Hongkiat.com who coined the phrase, “failure is feedback.” Just consult with any
big time success book, life coach or leadership seminar and you’ll quickly see that most assuredly is the
case.
When failure is viewed through an optimistic lens, downfall transforms form a degrading experience into
a beneficial piece of information — some sort of data, if you will — from which effective learning can
take place.
Information is power, when applied to a variety real-life, concrete scenarios.
For this very reason, deductively, failure isn’t a deal-breaker as much as it is a necessary trial blazer en
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route to the fulfillment of professional dreams. Case in point? There’s no other option. If you’re not
failing, you’re not progressing.
If you’re not progressing, what are you doing? Choose to fail, choose to succeed.
7. They Shop for Bargains
According to a research performed by Synovate and eNation, people with annual household incomes of
$75,000 or more are far more likely to shop for bargains online than their less wealthy counterparts.
Though a $75,000 salary might not even begin to scratch the surface of what the hopeful might classify
as “blissful abundance,” the figure’s digital spending habits are indicative of what the wealthy favor:
smart shopping.
As one of the world’s wealthiest men, it’s no surprise that Warren Buffet is always on the hunt for a
great bargain.
So extreme is Buffet’s commitment to economic savvy that, to this very day, he still lives in the same
Omaha, Nebraska home that he purchased in 1958 with his wife.

(Aug 4)

Learn how to invest with your IRA account, and how to raise private money
I will be there representing Pittsburgh REIA, and a large contingent of your fellow REIA members will be
there also. If you want to use your IRA or if you want to learn how to be a private lender or borrow from
private lenders, then this even is for you.
Feel free to ask me any questions
Josh
Pittsburghreia@aol.com
--------------------Join over 275 Attendees for two full days of Self-Directed IRA Education
Save $97 when you register by Monday!
Hi Pittsburgh REIA
There’s still time to register and network with over 275 investors from over 30 states at the Equity Trust
Wealth Building Summit. Save $97 and register for $100 with promo code WBS100 (expires Monday)!
Click this link to register - https://www.eventbrite.com/e/equity-trust-wealth-building-summit18
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registration-44379238497
We're reaching a sell-out point and registration is closing soon, so make sure you act fast! Remember
here's what you can expect to learn:
Education geared towards all levels of investors – select from Novice and Experienced sessions
Investors from all over the country will share how they’re using self-directed IRAs to build wealth
In-depth detail on all self-directed IRAs account types including Traditional, Roth and Small Business
accounts, plus IRA rules and regulations
Millionaire roundtable discussions
Discover how some investors have tapped into self-directed IRAs as a new funding source for
investments
You can view the full agenda on the Equity Trust web site.
Wealth Building Summit
August 18-19 (Bonus Day, August 17)
DoubleTree by Hilton Cleveland - Westlake
1100 Crocker Rd. | Westlake, OH 44145
Register by Monday for $100
PROMO CODE WBS100
Questions about the Summit? Contact our events team at events@trustetc.com or 888-382-4727 x7314.
To your Wealth,
Equity Trust
P.S. After you complete your Summit registration you can book a room at the DoubleTree by Hilton
Cleveland - Westlake for $89 a night by clicking http://doubletree.hilton.com/en/dt/groups/personalized/C/CLECRDT-EQT-20180817/index.jhtml
Bonus Day August 17:
Tour the state-of-the-art Equity Trust headquarters building
VIP Cocktail Reception (SOLD OUT)
Self-Directed IRA Q&A with company Executives
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Bonus Speaker
Plus, much more
(Aug 1)

Cheap deal in Farrel with possible owner financing
If you have 22k cash and are looking for an inexpensive rental that will cash flow for years and years to
come then this deal if for you. Owner willing to finance for qualified buyer.
Follow the craigslist ad for more info
https://pittsburgh.craigslist.org/reo/d/handyman-special-cheap-cash/6641749083.html
(Jul 30)

Passive income deal put your money to work
A REIA member is looking for a loan to buy an income producing property.
The property is already rented and cash flowing. It is in good shape and worth more than the purchase
price.
For details contact Josh
PittsburghREIA@aol.com
(Jul 28)

Landlords Wanted For Study
Gale Schwartz
Program Manager
Housing Alliance of Pennsylvania
gale@housingalliancepa.org

The Other Side of the Story: Using the Experience of Landlords to Improve Rental Assistance Programs
To Register: https://housingalliancepa.org/events-and-training/ or email gale@housingalliancepa.org
DATE: Wednesday, August 22nd
TIME: 6:00 pm to 8:00 pm
LOCATION:710 Fifth Ave. Suite 1000, Pittsburgh, PA 15219
Since the summer of 2016, the Housing Alliance of Pennsylvania and Dr. Zuberi of Duquesne University
have been meeting and interviewing landlords to simply get the landlord side of the story.
Well, we took your answers to the Housing Authority and the Department of Human Services and now
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we want you to come and hear what is changing and tell us what you think!
For any questions please contact Gale Schwartz at gale@housingalliancepa.org or 412-281-1137
(Jul 27)

Special deals from Home Depot
This is from the Robinson TWP Home Depot
The Home Depot
Store 4117
440 Home Drive
Pittsburgh, PA 15275
At The Home Depot we have some exciting programs designed just for the PRO.
Benefits include a 4% statement credit on our Commercial Credit Card with 60 days interest free, ONE
FULL YEAR on most returns and access to the last 24 months of receipts. Volume pricing that
is offered for purchases totaling $1500 or more and can be added to for 6 days for items not on the first
order. Products the can be shipped directly to a job within 3 days with better pricing; AND we
now have dedicated Pro Account Sales Associates to help you with all of your business needs, each with
their own specialty including Kitchen Design, Flooring Specialist, and Building Materials Specialist.
There are currently a few used tools available for sale:
Carpet Kicker- $35.00 was $61.00
Honda Mid-Tine Tiller- $458.00 was $1492.00
Graco Pro Paint Sprayer- $650.00 was $1771.00
Towable Hydraulic Auger- $1000.00 was $3294.00

We also have clearance items available; items availability does change daily.
Currently a few items include:
2x4 Ceiling Tile. Before $4.71 a square foot, now $3.53 a square foot.
Ecosmart LED Flood Light 2 pack. Before $11.97, now $6.08.
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Also, please call us to inquire about a vast array of tools available for rent. We have tools from Bolt
Cutters to a Mini Excavator, our tool experts will be glad to help you decide which tools you need for the
job, show you how to operate the tool, and give you the time/pricing options.
A few of the tools for rent are:
PRO Electric Concrete Saw 12" W/O Blade $43.00/4 hours, $62.00/daily, $248.00/weekly
Large Tile Saw $48.00/4 hours, $68.00/daily, $272.00/weekly
20lb Demolition Hammer $43.00/4 hour,s $62.00/daily, $248.00/weekly
Auto Feed Drain Cleaner $65.00/4 hours, $93.00/daily, $372.00/weekly
Air Floor Stapler 18 or 20 gauge $20.00/4 hours, $29.00/daily, $116.00 weekly
Barreto Mini Trencher $118.00/4 hours, $169.00/daily, $507.00/weekly
Rich Givens
Pro Desk Department Supervisor
The Home Depot
4117- North Fayette
440 Home Drive
Pittsburgh, PA 15275
412-494-2844 x042
Prodesk_4117@homedepot.com
(Jul 26)

How to avoid jail time and an open house today
Let me start off with the open house. From time to time, random strangers will call or email me from out
of town, and tell me about their property. In this case the owner is hosting an open house in
McKeesport. The address is 614 Owens From 2-5 today. That is literally all I know. They couldn't even tell
me a price, so apparently they are open to offers. I do know that they want to sell the house as-is, it
probably needs some work. Check it out if you have some free time and want to own a rental in
McKeesport. It is on the wrong side of the Sq Hill tunnel for me.
-------------------------------------------------------------------------------------------------------------Below is an article about some TX company that the PA attorney general is going to curb stomp. This is a
case study in what not to do. They sold houses on terms (no problem there) but they sold uninhabitable
houses and didn't bother to tell the buyers. That can be done as a work for equity deal with a second
contract but that is not what the TX company did. They also did some other shady stuff. The rule of
thumb here is don't do anything shady and you wont have any problems. IF you are in a gray area, ask
an attorney how to legally do what you want to do. In most cases you can do whatever you and another
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consenting adult want to do (real estate wise) as long as you both understand and agree to the deal. The
attorney will help you document this and stay out of trouble. That is why we keep attorneys around, also
why we almost always have at least one at every meeting.
---------------Pa. Attorney General sues housing lender for 'deceptive' practices
Kate Giammarise
Pittsburgh Post-Gazette
kgiammarise@post-gazette.com
Jul 19, 2018 6:00 PM
The state attorney general’s office has filed a complaint against a “contract for deed” company in
Allegheny County.
The suit, filed against Harbour Portfolio on Wednesday in Allegheny County Common Pleas Court,
accuses the Texas-based company of “unfairly and deceptively” targeting consumers who incorrectly
believed they were purchasing a home, charging high interest rates and misrepresenting both the nature
of the transaction and the poor condition of the homes.
Court documents allege the homes were marketed to low-income people and were generally in poor
condition. The homes were sold as “land contracts,” an arrangement that was much less favorable to
the buyer than a traditional mortgage.
The contracts were designed to give the company none of the responsibilities of either a conventional
mortgage lender or a landlord, the attorney general’s office alleges. Those who believed they were
purchasing a home had neither the rights of tenants (such as a landlord who was obligated to make
repairs) nor the rights of a mortgage transaction (such as a recorded title or equity in the home).
Rent-to-own: Court case sheds light on business practice
The litigation accuses Harbour Portfolio and several related companies of violating consumer protection
law, failing to be property licensed under the mortgage licensing act, and not following required
disclosures.
The lawsuit, brought by the Attorney General’s Bureau of Consumer Protection, demands restitution for
consumers and civil penalties.
Court documents allege Harbour used signs and documents "to mislead and deceive Harbour Victims
into believing that the risky and unusual Land Contract transactions were similar to and as safe as typical
conventional mortgage transactions," limited the buyers' chances to examine the houses by providing
walk-through opportunities when electricity was shut off, didn't disclose information about defects with
the properties, and didn't explain to potential buyers they were being charged 300 percent or more than
the price Harbour had recently paid for the properties.
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The lawsuit also alleges in some cases, the company collected a $75 or $80 "recording" fee, even though
the deed was not recorded.
It lays out the story of a number of unnamed "victims" of the company. One was a man who signed a
land contract with Harbour in 2011, and made extensive repairs to the house. When he fell behind in his
payments due to the cost of repairs to the home, he was locked out of the house and his belongings
were removed. He was never able to get his belongings back and the house was sold less for less than
$1,000, the suit alleges.
Another woman, who entered into a land contract with the company in 2015, realized all the copper
pipes had been removed from her home. The dwelling also didn't have a functioning furnace and she
needed to have the roof repaired.
A third buyer was living in a house with no water. She tried to have the water turned on, but the water
company told her there was a past due balance for the property. They would not provide her with any
further information, as she didn't own the house. For months, she attempted to get Harbour to
communicate with the water company, but was eventually forced to move out when they never took
any action.
Renting to own sounded good at first, but now 2 residents are finding flaws
County property records only show three Harbour Portfolio properties in Allegheny County, in Pittsburgh
and McKeesport. However, as recently as 2016, records show it owned almost a dozen local properties,
with houses in Ingram, Swissvale, Wilkins and Tarentum as well.
Company officials could not be reached for comment.
In 2016, The Post Gazette highlighted the stories of several area residents who believed they had
purchased homes through similar “rent to own” deals from a different company and were faced with a
host of problems.
"I'm pleased that not only is the AG's office seeking damages to compensate these victims but also
seeking injunctive relief to hopefully prevent these types of practices from continuing," said Eileen
Yacknin, litigation director at Neighborhood Legal Services. Ms. Yacknin has represented low-income
clients in similar transactions with other companies.
A 2016 report from the National Consumer Law Center said such deals are difficult to track, because
they are not recorded like conventional mortgages.
(Jul 25)

New IRS rule lets you invest capital gains TAX FREE
Read the article below. They are talking about a new IRS rule that allows capital gains to be invested tax
free in real estate. This is huge. I reached out to a couple lawyers and it seems that the IRS has not
released all of the qualifying criteria yet. We will keep on this as it develops. We are likely going to form
a fund to take advantage of this and we will treat it the same way that we treat private lenders. Basically
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we will create a list of people who want to participate in this tax free income stream and find deals for
you. This is exactly what we do for private lenders. To participate in either program, just email Josh at
PittsburghREIA@aol.com
To your success!!!
--------------------------------------------------------------------------------------An Unlikely Group Of Billionaires And Politicians Has Created The Most Unbelievable Tax Break Ever
EDITOR'S PICK
Steven Bertoni Forbes Staff
Forbes Digital Covers

Jul 18, 2018,
Success Street in North Charleston, South Carolina, might be the most misnamed place in America, a
path through a weedy, desolate neighborhood with 20% unemployment and a 40% poverty rate. Its
biggest claim to fame strolls past the gritty brick apartment buildings and tumbledown bungalows on a
muggy morning in late June: Timothy Scott, a local product who grew up to become the first black
Republican U.S. senator in more than three decades. Joining Scott is another success story: the frenetic,
peripatetic tech billionaire Sean Parker, who flew in by private jet from Los Angeles' ritzy Holmby Hills
for a personal tour of the senator's hometown.
"I remember so many kids with amazing potential who died on the vine," Scott says as he surveys the
shuttered Chicora Elementary School, where weeds climb the walls and graying plywood shields
shattered windows. "The frustration, irritation and low expectations were so pervasive here that I
always wanted to make a difference."
He now may get his chance. Today's visit is less a grim walk down memory lane than a legislative victory
lap for Scott and Parker. The unlikely pair are core members of an even more unlikely group of
conservatives and liberals, capitalists and philanthropists, U.S. lawmakers and small-town mayors who
have successfully created one of the greatest tax-avoidance opportunities in American history, in the
service of underperforming American cities and neighborhoods.
For all the focus on drastic tax-rate cuts, the fate of the state and local tax deduction and the exploding
federal deficits, it's the least-known part of last year's tax-cut law that could be the most consequential.
Officially called the Investing in Opportunity Act, it promises to pump a massive amount of cash into
America's most impoverished communities by offering wealthy investors and corporations a chance to
erase their tax obligations.
If everything goes right, a big slice of the estimated $6.1 trillion of paper profits on American balance
sheets could go to revitalizing depressed communities.
Too good to be true? "The incentive needs to be powerful enough that it can unlock large amounts of
capital, aggregate that capital into funds and force the funds to invest in distressed areas," says Parker,
the original Facebook president whose think tank, the Economic Innovation Group, created the policy
and helped press it into law. "Instead of having government hand out pools of taxpayer dollars, you have
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savvy investors directing money into projects they think will succeed."
The heart of this new law: Opportunity Zones, or "O-zones," low-income areas designated by each state.
Investors will soon be able to plow recently realized capital gains into projects or companies based
there, slowly erase the tax obligations on a portion of those gains and, more significantly, have those
proceeds grow tax-free. There are almost no limits. No limits on how much you can put in, how much tax
you can avoid and, for most of the country, the types of taxes you can avoid, whether federal, state or
local. No limits on how long those proceeds compound tax-free. And precious few limits on what types
of investments you can make.
Billionaire Sean Parker and Senator Tim Scott in North Charleston, South Carolina. Evan Kafka. As
Senator Scott rests against a rusting handrail at the abandoned school in his old neighborhood, he and
Parker brainstorm what these investments could look like in North Charleston, which already has its Ozone designation. Real estate investors rehab the school into a tech incubator. Venture firms back the
startups that emerge, while other funds launch automotive vendors and suppliers to serve the $1.1
billion Volvo plant recently opened 30 miles away. To help fight gentrification, impact investors can offer
cheap renovation loans and subsidized mortgages so locals can benefit from rising property values
instead of getting priced out. Finally, local government can take the new payroll-tax and property-tax
revenues and reinvest them in the community to improve basic services and infrastructure.
In other words, systemic change. "This isn't about the redistribution of other people's wealth," Parker
says. "It's the redistribution of their time, attention and interest." Senator Cory Booker has a name for
O-zones: "domestic emerging markets."
"If we can get the trillions of dollars of capital off the sidelines and get the best investment minds
coming into our communities," adds Booker, a New Jersey Democrat who cosponsored the bill, "we can
end up creating jobs and opportunity."
As we said, it sounds too good to be true. If everything goes right, a big slice of the estimated $6.1
trillion of paper profits currently resting on American balance sheets is about to go to work to revitalize
America's depressed communities. If all goes wrong, however, it will prove to be one of the biggest tax
giveaways in American history, all in service of gentrifying neighborhoods and expelling local residents.
The genesis for the Opportunity Zone law traces to 2007, in the hills of western Tanzania, where Parker,
after his famous Facebook exit, was checking out the UN's work on malaria prevention and economic
development. The poverty was striking, and he saw little hope that the region would ever attract the
kind of private investment that could deliver progress. Back home, he noticed similar problems in
rundown areas around D.C. and San Francisco. At the same time, he was holding a Facebook stake
heading into the billions, with many startup peers minting multimillions in equity as the social media
boom took hold.
"People were sitting on large capital gains with low basis and huge appreciation. There was all this
money sitting on the sidelines," Parker says. "I started thinking, How do we get investors to put money
into places where they wouldn't normally invest?"
He quickly became obsessed with the problem. Booker, then the mayor of Newark, was one of his early
26

Pittsburgh REIA Newsletter – August 2018

calls, which led to a dinner in San Francisco over expensive sushi. "Sean was going a mile a minute on
this stuff," Booker says. "My time zone was three hours ahead, and I was pounding caffeine to keep up."
For Parker, a self-taught polymath, deep questions often lead to ambitious action. Long fascinated by
the human immune system, he spent $250 million to create the Parker Institute for Cancer
Immunotherapy. Curious about his life-threatening peanut allergy, he funded the Sean N. Parker Center
for Allergy & Asthma Research at Stanford. His interest in the music industry led to the Sean Parker
Institute for the Voice at Weill Cornell Hospital in New York. So it's not surprising that he'd eventually
turn to policy. From the beginning, Parker's Economic Innovation Group, backed with $15 million,
focused on the causes of inequity and the potential of using tax policy to force profits out of portfolios
and into poor neighborhoods. "Peter Thiel bet me a million dollars that I wouldn't get it done," Parker
says. "So that was part of my motivation."
He's a hard guy to bet against. In 1999, along with Shawn Fanning, he cofounded the free online musicsharing platform Napster, which blew up the recording industry—and later itself after triggering an
avalanche of copyright lawsuits. In 2004, after seeing Facebook on a friend's computer, he used his
Napster fame to score a meeting with a young Mark Zuckerberg at a Chinese restaurant in New York. He
spent the next year as Facebook's first president, scaling the startup before clashing with investors,
exiting with enough equity to give him a current net worth that Forbes estimates at $2.6 billion. He then
became an early backer of Spotify, playing a large role in bringing the then-nascent Swedish streaming
startup to the U.S.
More recently, Parker has turned his intense focus to philanthropy, donating more than $400 million in
the past four years—a decent chunk, given that he's still in his 30s. For the problem of blighted
neighborhoods, however, Parker sees his tax-avoidance policy as a better play: "You'll never solve
domestic poverty by giving your money to a foundation. That's not going to achieve anything. What you
need is trillions of dollars in investor capital." Parker built the Economic Innovation Group to be
independent, bipartisan and pragmatic, "basically representing the poor people in America." To run it,
he recruited Steve Glickman (a former senior economic advisor to President Obama) and John Lettieri (a
government-affairs veteran who served as a foreign-policy aide to Senator Chuck Hagel). His economic
advisory board included Kevin Hassett, Trump's chief economist, and Jared Bernstein, who held the
same job for Vice President Biden.
Senator Cory Booker has a name for these Opportunity Zones: “domestic emerging markets.”
The think tank quickly focused on crafting a policy that uses tax incentives to move investor cash into
struggling communities. The group met with hundreds of lawmakers to share findings, hear feedback
and build a base of supporters. Parker would visit Washington every few months for a marathon of
meetings, slowly garnering promises of support. Parker boasts that he walked the congressional
corridors until his feet ached and would lob late-night calls to top lawmakers for updates on the
initiative. As the idea crystallized, other wealthy entrepreneurs, including Steve Case, Jim Sorenson and
Michael Milken, jumped on the bandwagon.
By 2016 the Opportunity Zone bill had won the support of 72 legislators from both parties. It was
ideological surf and turf. For Republicans, it promised a tax cut, a market-based solution and a way to
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put power in the hands of state and local governments. Democrats, meanwhile, liked the prospect of
pouring money into areas in dire need of funding. Also in the idea's favor: It was new. "If you come up
with something that's completely novel," Parker says, "there's no organized opposition against it."
That April, toward the tail end of the Obama administration, Scott and Booker introduced the bill on the
Senate floor while Congressmen Pat Tiberi (R-Ohio) and Ron Kind (D-Wis.) proposed it in the House.
They toyed with attempting to pass it as a stand-alone law but decided it was best to wait for some fastmoving legislation to hitch it to.
Parker had held a fundraiser for Hillary Clinton at his L.A. mansion, but Donald Trump's surprise
victory—and the GOP's subsequent push to cut taxes—offered him an unexpected ride. "The
opportunity was one that I thought was horrible—but Tim Scott thought was awesome," Booker says.
"But for our bill, this was perfect, and we decided to make it part of the larger tax reform."
By now they had a bipartisan group of roughly 100 lawmakers sponsoring the bill. Speaker Paul Ryan and
Senate Finance Chairman Orrin Hatch backed it.
Despite that broad support, O-zones were left out of the version of the tax cut passed in the House. A
savior was Tim Scott, who had met with Trump and says he got the president's blessing for the provision.
The bill's early sponsor, Scott was also a member of the Senate Finance Committee. He maneuvered to
get O-zones into the Senate version of the bill. Once in there, the O-zone clause had life—but could very
easily have been removed by the conference committee, a small group that worked out differences in
the House and Senate versions of the bill.
Opportunity Zones are designated low-income areas like Newark, N.J., Stockton, Ca., and Montrose
County, Co.; soon investors will be able to pour realized capital gains into companies and projects based
there.
The years that Parker and EIG had spent building a base paid off. "You prove that you're really into it—
and that you're not going away," he says. Many conference-committee members had been O-zone
sponsors. When President Trump signed the tax bill into law in December, the initiative was in there, but
it was little-understood or hardly noticed.
The law's engine is a new breed of financial product, the opportunity fund, that offers investors a
trifecta of attractive tax breaks. Here's how it works. Investors who sell assets have 180 days to plow
their taxable capital gains into an approved opportunity fund, which must hold 90% of its assets in
Opportunity Zone projects. To put money to work fast, the law requires that the funds invest all of their
cash within some specified time frame. (The Treasury Department is still deciding on that and other
crucial details.) Tax on the original reinvested gain isn't due until 2026, and the taxable gain is cut by
15%. Meanwhile the new opportunity investment grows tax-free, like a Roth IRA, provided it's held for
at least ten years. (If it's sold earlier, it can be rolled into another opportunity fund and remain tax-free.)
For a census tract to qualify as an O-zone, it must have a poverty rate of 20% or higher or a median
household income that is less than 80% of the surrounding area. Governors are allowed to designate
25% of their states' eligible tracts as O-zones. In all, about 8,700 areas, ranging from rusty industrial
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towns to dusty rural hamlets, have been approved.
Unlike previous development incentives such as Enterprise Zones and New Market Tax credits, which
capped tax benefits and placed restrictions on the industries and regions you could invest in, the O-zone
law is broad and scalable. Vice businesses (liquor stores, casinos, massage parlors) are barred. And while
venture capitalists, private-equity shops and banks will be essential for launching opportunity funds,
those firms can't simply locate in an O-zone and grow tax-free. Other than that, the investment options
and those who can invest are broad.
Peter and Maria Hoey "The great thing about this legislation is it can bring together sectors that may not
have worked together before," says Jim Sorenson, a Utah-based entrepreneur and impact investor who
was an early part of Parker's coalition. "There can be a great collaboration between state and local
entities to add more incentives to further sweeten the pot." Sorenson says philanthropy can play an
important role in prepping an O-zone for growth, providing initial capital to secure real estate loans or
launching job-training programs to create a large supply of local talent ready to work. "We can come in
first, solve problems and de-risk projects to make them more feasible for investors," Sorenson says.
"Then you tap into the institutional markets—that's where the big money is."
Big money can come from a host of sources: real estate developers, PE funds, venture capital,
investment banks, wealthy individuals, family offices and mutual funds. And there are many places for
big money to go. Rural communities can host projects that need wide spaces, like farming, energy,
mining, data centers and labs. Cities are likely to attract real estate developers, startups and venture
funds.
For real estate developers, O-zones offer cheap real estate and unlimited, untaxed upside if a
neighborhood takes off. Developers must do more than stash cash in crumbling property. To qualify for
tax perks, they must make swift and significant upgrades (at least equal to the cost of the initial
purchase). With real estate projects come new office buildings, industrial districts, restaurants and
affordable housing—all of which can lay the groundwork for an economic boom. "The real estate aspect
is a great catalyst to attract new businesses," says AOL founder Steve Case, an early supporter of the Ozone initiative, whose Rise of the Rest Fund invests in backwater areas. "But it's the startups that will be
the real job creators."
“If the investments don't provide better housing, better jobs ... then it's been a big waste of time and
we've all failed.”
For venture firms, which tend to make many small, risky bets with the hope that a few will be
blockbusters, backing O-zone startups can carry unbelievable gains. Under the law, VCs can plow returns
into opportunity funds, deferring taxes and setting the stage for a future tax-free windfall. "If Facebook
could have chosen to locate itself in an Opportunity Zone, like the Tenderloin in San Francisco, the
investors would've paid no capital gains on their equity," says Parker, who presumably would have been
one of the big winners. The promise of mega-returns could send VCs, investment banks and private
equity firms scrambling to launch their own opportunity funds to create incubators, scour second cities
for overlooked talent or move portfolio companies into O-zones. "It wouldn't surprise me if a lot of
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Silicon Valley VCs started to tell founders, 'We'd like you to go over the bridge to Oakland, or we'd like
you to go to Stockton,'" Parker says.
If they do, they'll find a welcome wagon. "We started at zero. We were the foreclosure capital, our
homicide per capita highest in the nation, we declared bankruptcy," says Stockton mayor Michael Tubbs,
a charismatic 28-year-old Stanford grad who returned to his hometown following a cousin's murder.
"We're not afraid of the future. We're not afraid of new. We're not scared of Opportunity Zones. Let's
do it."
Stockton is a good example of what could be: 90 minutes from San Francisco and 45 minutes from
Sacramento, it's surrounded by agrarian possibilities yet crippled by high costs, high unemployment and
high crime (in 2011, Forbes named it America's "most miserable city"). Roughly 25% of its 300,000
residents live in poverty.
Tubbs envisions new apartments in its bleak downtown, industrial parks along its airport corridor and a
waterfront "like the San Antonio Riverwalk, where people can live and work," complete with hipsters
and beer gardens. To make it happen, he's already preparing formal pitches for opportunity funds,
forging strategic committees with the local government and business, real estate and academic leaders
to surface potential and streamline action. Past that, "I'm not going to share all my secret sauce with
other cities," he says.
The joke betrays a fierce competition brewing. It's likely that only a handful of the roughly 8,700
designated O-zones will attract the critical mass necessary for a significant turnaround—or investor
confidence. "There will be a herding mentality and a domino effect," Parker says. "The more momentum
an area gains, the more investors it will attract."
"It's like the Amazon headquarters battle," says Margaret Anadu, the head of Goldman Sachs' Urban
Investment Group. "It has mayors and regional players asking, 'What great things does my city have to
offer? What are the challenges? What are my plans to address them?' "
Where Opportunity Zones go, opportunists will follow. The law's rich tax perks will lure many players
more interested in the program's tax benefits than its societal ones. The broad and flexible nature that
gives the plan its power also leaves ample room for abuse, loopholes and unintended consequences.
With billions in for-profit capital likely to flow into poor communities, there's a chance that the very
people the program is intended to lift up could instead get pushed out. Nearly everyone Forbes
interviewed for the story agreed that gentrification is a real risk.
The answer for Mayor Michael Tubbs is local control, with the government steering investments to
places where capital would make a sizable impact. "We don't have many people living in our downtown,
so new housing wouldn't be displacing people but bringing new people in," Tubbs says. "You'd be
making downtown safer and bringing in units that people can afford."
For Booker, it started with governors choosing Opportunity Zones that show no sign of current
gentrification. He says leaders must ensure that a large portion of locals are hired to build and ?service
new projects and that towns adopt and enforce zoning and affordable-housing laws as new capital flows
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into the community.
Peter and Maria Hoey "The whole point of this is creating opportunity for the people who are living in
those places today," Goldman's Anadu says. "If the investments don't provide better housing, better
jobs, an increased tax base and better government services, then it's been a big waste of time and we've
all failed."
On the flip side, what happens if the program is too successful? What if the next Facebook moves just a
few miles into a neighborhood O-zone like East Palo Alto, vaporizing tens of billions in capital gains
without really transforming a city? Or if it just accelerates a Brooklyn-like real estate boom that would
have happened soon anyway? "You can paint all types of possible scenarios," says Senator Scott, "but I
have 50 years' worth of evidence showing the risk of doing nothing."
For now, it's a waiting game. Treasury and the IRS are scheduled to hand down the final O-zone rules by
the end of 2018. Investments could conceivably start early next year. Until then, investors wait on the
sidelines as mayors perfect their pitches.
Parker, meanwhile, is steering his think tank to create new policies. "I came away with an optimistic view
about members of Congress," Parker says, voicing a sentiment precious few have echoed in the past 20
years. "They want to talk about an idea that can move the needle and fix the structural issues facing the
country. There's probably a bunch more of these things out there that we can do."
Reach Steven Bertoni at sbertoni@forbes.com.
(Jul 23)

Landlord meeting cancelled, south hills meeting on Thurs, and some wisdom to share
Landlord sub group meeting is cancelled for tomorrow.
sorry, we had a speaker fall through on us.
see you next month !!
------------------------------------------------------------------------------------------------South Hills sub group meeting Thursday !!!
Time is 7PM on 07/26
Location is the Kings in Carnegie, 2100 Washington Pike Carnegie, PA 15106
He will give a brief presentation and then we will have the usual round table discussion and questions on
how to use this for flipping, BRRRR, buy and hold, etc.
There will be lots of good information and I hope to see you there! I'll send out the event invite to
everyone that follows our group on Facebook (https://www.facebook.com/groups/214170175685066/).
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As usual please purchase a drink and/or a food item to help support Kings. They reserve the space for us
for free so let's keep that going!
Thanks!
Tony Angotti
Realtor, RE Investor, Multi-Million Dollar Producer
Deacon Hoover Real Estate Advisors
O: 412-939-SOLD X108 || C: 412-254-3013 Preferred || F:412-506-6834 ||angotti.realestate@gmail.com ||
http://www.412agent.com|| 552 Washington Ave Carnegie, PA 15106

------------------------------------------------------------------------------------------------------------"An investment in knowledge pays the best interest." - Benjamin Franklin quote
Today I want to share a way of making money on an ugly house that came up in the Sunday meeting and
one that comes up often with my mentor students.
You have a house that is ugly, and it needs work to be able to pass an FHA, VA or bank inspection for the
buyer to get a mortage. So what do you do with this disaster? To make matters worse the seller needs to
get nearly as much as the house is worth when it is fixed up. Most people would walk away from this
house, but we are not most people.
I would take this house under contract, and wholesale it or sandwich lease option it. The first is I just
want to make some quick cash and walk away; the second if I want to make the most money.
In my contract I want 90 to 120 days to close because as I explain to the seller, I need time to get this
thing fixed up. I also spell out my terms. I will agree to the purchase price but the seller has to accept my
terms. My terms are a 100% owner financed deal where I pay X per month for Y months until I pay the
whole thing off, with 100% of my payment going to principal.
Then I market it for sale as a handyman special, with 100% owner financing. I am looking for someone
who either has cash and bad credit or someone who has a downpayment and decent credit to be my
buyer. I will sell them the house at a price higher than I am buying it for, and terms that are higher than
what I am paying. For example, if I am paying out $500 per month to my seller, then I want $750 per
month from my buyer. My buyer needs to put a substantial downpayment and my buyer will pay
interest on the entire amount. That way I make money up front, the downpayment. I make money every
month, and I make money on the back end because I added interest and upped the total sale price.
The other key features of this deal are that I retian the deed, held in escrow by my attorney until I am
100% paid off. Also, the buyer has to repair the house on a schedule that we both agree too and that
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schedule is part of the contract.
I hope this helps some of you
Josh
Open house tomorrow Mexican war streets
Open for Walk Through Tuesday, 7/24 ------ 9:30 am – 10:30 am
1242 Buena Vista St., Pittsburgh, PA 15212 (Mexican War Streets)
This fabulous single-family home is located on the “flats” in the upscale 1200 block of the highly desirable Historic
Mexican War Streets. The property is steps away from the bus line and Allegheny Commons Park, and is a short
distance from Allegheny General Hospital, Heinz Field, PNC Park and Rivers Casino. Don’t miss this fantastic
opportunity!
4 Bed /1 Bath / 1,856 Sqft / 3-Story brick / Built 1870 / On-street parking / Basement UF – Walk up
Price: $170,000
Rehab: $130,000 *
Total Price: $300,000
ARV: $411,300 ($221.61/sq ft x 1,856 sq ft.)
Est. Rent: $1,900/mo.
* (Contractor estimate. Estimate includes adding 1 ½ baths to make this a 4 bed / 2 ½ bath home. Contact us for
details.)
Comps
1700 Buena Vista St., Central N. Side – $391,500 ---- $222.95
3 BR / 2 ½ BA / 1,756 Sqft
3 story brick / built 1884
On-street parking / Basement UF – interior only
1226 Palo Alto St., Central N. Side - $365,000 ---- $228.13
3 BR / 2 ½ BA / 1526 Sqft
3 story brick / built 1890
On-street parking / Basement UF – interior only
516 North Taylor Ave., Central N. Side - $342,000 ---- $213.75
3 BR / 1 ½ BA / 1,600 Sqft
3 story brick / built 9999
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On-street parking / Basement – Wine Cellar
HOT PROPERTY! WON’T LAST LONG! CONTACT US FOR DETAILS TODAY!
Not for you at this time but know someone looking for this type of property?
Refer the property buyer and receive $100 referral fee!
Lori Smith
Dynamic Property Investments, LLC
(412) 593-4109
Notes and Disclosures: The ARV (After Repair Value) is based on a broker’s and/or Realtor’s price opinion. The
broker and/or Realtor is not an appraiser and does not claim to be an appraiser. We are real estate investment
service entities. We have provided the information within this brochure for the benefit of investors. Investors are
encouraged to verify all estimations independently. We assume no liability, expressed or implied, for the accuracy
of our estimations. We do not give authority, expressed or implied, to the recipient of this information to enter
onto this property.
(Jul 21)

Monroeville open house noon today
Owner retiring, needs cosmetics and a little TLC, Priced to sell at $100,000 Zoned residential or
COMMERCIAL !!!
If you are looking for cash flow, then this deal is for you.
Great Monroeville rental. 3 bed 2 bath with a garage and off street parking. High traffic road gives you
the option to rent as a commercial space of to a family. Just place a for rent sign in the yard and screen
for the tenant that you want. It really is that easy to fill a vacancy I did my best to show what the
property needs, but new carpet and paint would do wonders for this house. Market rent is $1395 per
month so positive cash flow is pretty easy on this one. Property features a cute back yard and easy
access to every form of shopping you can imagine, even easy access to the bus line.
check out the craigslist add for pictures
2535 Monroeville Blvd
Monroeville PA 15146
https://pittsburgh.craigslist.org/reo/d/great-monroeville-blvd-rental/6646602952.html
For those who cant make it today, contact Josh to set up viewing time.
PittsburghREIA@aol.com
34

Pittsburgh REIA Newsletter – August 2018
(Jul 18)

Great meeting last night here are some of the updates
Last night was a really good meeting. I have been fielding a lot of positive feedback from newby
investors and old timers. Apparently I was able to enlighten a whole herd of people. I might need to do
that again !!!!
Last night we got into detail about the mechanics of real estate deals. We talked about specific real
world deals and the action steps that you need to take to move from thinking about your dream life, to
actually achieving it. At the end, I opened it up to questions from the audience and we had some really
good questions about roadblocks and other things that get in the way of making your dreams come true.
We also talked about the real estate investor family and how as Pittsburgh REIA members, we can count
on each other for assistance when we need it. We talked about the practical power of networking and
how it applies in the real world. It was a really good meeting.
The success of last nights meeting sparked an idea in my head. I want to do a few more live questions
and answer sessions this year. So if you have an idea for a group discussion, just email me at
PittsburghREIA@aol.com
to your success
Josh
-----------------------------------------------------------------------------------------------------

Deals from last night, These are only the ones that weren't snapped up instantly by people in the
audience. I make no guarantee that they are still for sale but there were at 10 pm last night
Monroeville rental - great potential - needs a little TLC
Great value - great cash flow and could be converted to a commercial space
https://pittsburgh.craigslist.org/reo/d/great-monroeville-blvd-rental/6646602952.html
============
Cannonsburg rental
Bargain priced
https://pittsburgh.craigslist.org/reo/d/canonsburg-rental-property-4/6646290543.html
----------------------------------------------------35
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Greensburg, Pa 15601
!!!New lower price!!!
This 2 story 2 bedroom, 1bath single family colonial frame home w/ asphalt roof. It has spacious rooms
and off street parking. Would make a great starter home or rental.
· Living Space: Approximately 1,176 Sq. Ft.
Hidden Treasure Estates, LLC has the 2 bed 1 bath property under contract with the seller and is willing
to sell this property for a net price of $20,000. 407 Stanton, Greensburg, Pa has an ARV of approximately
$89,000 and needs approximately $23,000 in repairs. Taxes are $1256 for 2018. No offer refused.
412-326-9471. Thanks
James Kenney
jkenneyventures@gmail.com

-------------------------------------------------------------------------------------------------HORRIFYING IRS LAW KICKS IN. READ BELOW, BUT IF YOU HAPPEN TO OWE THE IRS MONEY, THEY WILL
PREVENT YOU FROM LEAVING THE COUNTRY. THIS IS THE SORT OF STUFF THAT COMMUNIST
DICTATORSHIPS DO TO THEIR SURFS. AS AMERICAN CITIZENS, WE DO NOT SERVE OUR LEADERS. THE
CONSTITUTION CREATED A SYSTEM WHERE OUR LEADERS WORK FOR US AND THE CITIZEN IS
SOVEREIGN AND PROTECTED BY LAW. I will now end my rant.

IRS To Revoke 362,000 Passports From US Citizens
7/16/2018
Notes From The Field By Simon Black
July 16, 2018 Sovereign Valley Farm, Chile

IRS To Revoke 362,000 Passports From US Citizens
About two and a half years ago, I told you about a particularly nasty piece of legislation that President
Obama quietly signed into law towards the end of his administration.
They called it the “FAST Act,” which stood for Fixing America’s Surface Transportation.
Yet despite $300 billion earmarked for infrastructure repairs, they didn’t manage to fix very much of
America’s surface transportation.
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The legislation did, however, have two major effects:
1) The FAST Act authorized the US government to plunder excess capital from the Federal Reserve…
which is about as stupid as thing as anyone could possibly do.
The Federal Reserve is America’s central bank; they control the value and fate of the US dollar… which is
still the most dominant currency in the world.
You’d think that having some excess cash on the Federal Reserve’s balance sheet would be viewed as
wise and conservative.
But not Congress.
These guys are so broke, they’ll grab every penny they can get. Even from their own central bank.
So they buried a provision into the FAST Act demanding that the Federal Reserve hand over any excess
capital to the Treasury Department at the end of every calendar year.
They started doing that almost immediately, in December 2015. And in 2016. And in 2017.
This is one of the reasons why, to this day, the Federal Reserve is borderline insolvent… which hardly
inspires confidence.
Now, I could go on for quite some time about what an idiotic idea this was.
But believe it or not, there was an even worse section of the FAST Act-- one they only started
implementing recently:
2) Section 32101 of the FAST Act required the US State Department to revoke or deny the passport of
any taxpayer that the IRS deems to have “seriously delinquent tax debt.”
They define seriously delinquent tax debt as owing $50,000 or more.
Well, it took them a couple of years, but the IRS has finally started enforcing this law.
Earlier this month the IRS acknowledged that they had sent at least 362,000 names to the State
Department to start revoking or denying passports.
And that’s just the beginning.
The IRS is sending these names out ‘in batches’, so there will be many more to follow. They hope to be
finished by the end of the year.
Now, there are so many things wrong with this.
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For starters, it’s pretty clear there’s no due process here. It’s purely an administrative matter. Which
means there’s limited oversight.
Your name could accidentally end up on some list because the IRS couldn’t keep its own records straight.
Or there was a problem with the data integrity. Or someone simply mismatched one John Smith for
another.
The IRS literally has billions of records being managed by antiquated technology that’s prone to data
breaches.
The idea that they could come up with a list of hundreds of thousands of people without making a single
mistake is just farcical.
But, again, there are few real checks and balances. You end up on a list… at which point you’re arguing
with an entirely different agency about why your passport has been revoked. It’s a bureaucratic
nightmare.
The larger point, though, is what this really means about citizenship.
Think about it-- a passport is the most common document to evidence an individual’s citizenship.
And… poof… they can take it away from you with the click of a button.
To me, if they can take something away so easily, then it wasn’t really yours to begin with.
It’s like property.
If you own your home… think again. Even if you have your mortgage fully paid off, you still have to pay
property tax.
This means that it’s ultimately the government who really owns your property. You’re just renting it
from them.
And if they believe (in their sole discretion) that you owe them property tax, they’ll take the property
away from you.
Likewise, the enforcement of the FAST Act shows that you’re not even really a citizen. You’re just renting
your citizenship from the government.
And if they believe (in their sole discretion) that you owe them income tax, they’ll take it away from you.
To your freedom, Simon Black
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Our Business Partner Members
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www.USAREMentoring.com
USA Real Estate Mentoring Group
“Your Highway to Success”

Mentoring is the key to your success in Real Estate Investing!
We are:
-Successful Investors Currently Investing in Today’s Real Estate Market
- Best Selling Authors
-Our Group of Mentors Have Personally Trained Over One Hundred Real Estate Investors
-We KNOW Pennsylvania, and How to Invest Legally in Pennsylvania!
-Access to Our Team Members and Systems
-We Meet Once Per Month in the Pittsburgh Area (Wexford)
-1st Meeting is Free
-Different Levels of Training and Pricing Available
Visit www.usarementoring.com for more info
Brian Snyder: 412-992-8884
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