Pittsburgh REIA Newsletter – August 2020
Our next meeting is scheduled for Tuesday, August 18th

This meeting will be Online
Main Meeting:
7:00 – 9:00 Lawyer Round Table – bring your questions and take advantage of the opportunity to
get answers from a diverse group of attorneys
Meeting Link (will go live at 6:40pm on Tues): https://www.gotomeet.me/joshcaldwell2
You can also dial in using your phone.
United States: +1 (646) 749-3122
Access Code: 228-342-597

Logistics:
Email Notifications – Thanks to all of the REIA members who have been piloting the new email software
for the past several months. We anticipate all REIA members being migrated to the new system later
this month, making communication more reliable.
Online Club Calendar – Keep track of upcoming sub-group meetings and club activities by viewing the
calendar on the PittsburghREIA.com website. Find it under the Events tab.
Stay Connected – during this unprecedented time of social distancing, several of the REIA subgroups will
be meeting online, watch your email or the website for details.

Membership Renewals
If you need to renew your membership before the meeting then just follow this link
https://pittsburghreia.com/membership/membership_application_form.pdf then print out your application and
bring it in with your check. It is that simple.

…Below is a compilation of some of the month’s articles and news …
The complete content can be found on our website at
https://pittsburghreia.com/quarantine-updates/
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Biden’s tax plan would “pull the rug out” from under the real estate industry: insiders
Presumptive Democratic nominee is going after 1031 exchanges
By Rich Bockmann
Joe Biden went after one of the real estate industry’s favorite tax benefits Tuesday when he proposed
funding a child- and elderly-care spending platform by closing off a loophole used by property investors.
The presumptive Democratic presidential nominee proposed eliminating 1031 “like-kind” exchanges for
investors with annual incomes greater than $400,000, as part of his plan to finance $775 billion in
government spending over the next 10 years on child care and care for the elderly
But real-estate industry experts noted efforts to eliminate 1031 exchanges have been made before. The
reason the tax benefit still stands, they said, is because lawmakers recognize its positive impact on the
economy.
“They’ve talked about getting rid of 1031s for years, so I’m not surprised it would be in the Biden plan,”
said Stuart Saft, head of the real estate department at law firm Holland & Knight. “Whenever Congress
looked at these things, it’s been preserved.”
Saft stressed that eliminating the exchange at a time when the real estate industry is reeling from the
coronavirus would be a major blow to the struggling economy.
“It would just pull the rug out from underneath a very huge part of the economy,” he said.
Biden said that his proposal, which would also limit investors’ ability to offset their income tax bills from
real estate losses, would add millions of “shovel-ready” jobs to the economy – particularly for women
and minorities.
“The way we pay for it is by rolling back unproductive tax cuts: some of the $2 trillion tax cut the
president put through,” he said during a speech in Delaware Tuesday. “Closing loopholes. Unproductive
tax cuts for high-income real estate investors while ensuring high-income earners pay their tax bills.”
Like-kind exchanges have been part of the U.S. Internal Revenue Code since 1921. They allow real estate
investors to defer capital-gains taxes when they sell properties by directing the proceeds into new
investments, usually within a few months after the sale.
But more than just deferring taxes, investors continually roll the gains into new properties, often in
perpetuity – effectively eliminating those tax liabilities.
“In real estate, unlike in stocks and securities where you pay tax on your trading gains, you can just keep
rolling over, so people do this for decades and decades,” Stephen Land of law firm Duval & Stachenfeld
said in 2016. Michael Packman, a wealth-management advisor, described the tactic as “swap ’till you
drop.” In 2016, he estimated that 1031 exchanges nationally exceed $100 billion in property sales
annually.
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The 1031s have been targeted before. Most recently, Republican House members had proposed
eliminating the benefit in the lead-up to the 2017 tax reform bill – which President Donald Trump passed
with the benefit intact.
Trump, as a prominent real estate investor, stands to benefit personally from 1031s. He is reportedly
looking to sell his stake in a pair of office towers in Manhattan and San Francisco – properties he
purchased after realizing a huge gain in 2005 on a Manhattan development site known as Lincoln Yards.
Yet despite efforts to eliminate 1031 exchanges, lobbyists for the real estate industry in Washington
have been effective in preserving them.

Jeffrey DeBoer, head of the Washington, D.C.-based Real Estate Roundtable industry group, said one key
trait of 1031 exchanges is that they allow investors to own real estate with less debt.
“As a result, exchanges allow cash-strapped minority, women and veteran-owned businesses to grow
their business by temporarily deferring tax on the reinvested proceeds,” he said. “Like-kind exchanges
are particularly important during economic downturns when access to capital is less certain.”
DeBoer added that the Roundtable views Congressional review of like-kind exchanges as reasonable and
appropriate, and that the group will support “sensible reforms.”

Francis Greenburger, head of Time Equities, said that 1031 exchanges are “critical to the economic
function of the real estate markets” and said efforts to cut them come from a lack of understanding
about their economic benefits.
“Somebody who’s talking about eliminating these doesn’t fully comprehend why this is a good thing,” he
said. “They’re just looking at it superficially.”
Contact Rich Bockmann at rb@therealdeal.com

Job Opportunity
I got this one from a REIA member
The Bellevue code inspector recently died unexpectedly - he was very friendly to investors. The borough
is considering hiring the guy who isnt so friendly
Here's the link to the posting. Can you blast it out?
https://www.bellevuepa.org/employment-opportunities
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PPP program forgiveness/repayment deadline is nearing
The PPP program forgiveness/repayment deadline is nearing. Accurate and complete information is
required in order for the loan to be forgiven completely/partially.
If you need help making sure that you get your loan forgiven, reach out and ask at the email below.
Thank you
Quentin Painter, Esquire
q.painter460@gmail.com

Couple of Off Market Deals
Duplex Rental Property 4713 Penn Way, Mckeesport, PA 15132 $60K
Great Rental Income Option in a Duplex. Monthly income = $1300!! Recent updates. Brick Structure
Asphalt roof. Quiet Neighborhood. Cash Deal Preferred. Call or Text Shawn at: 412-401-1082.

Duplex Rental Property 1814 Converse St., Mckeesport, PA 15132 $50K
Great Rental Property Opportunity! Upstairs, Downstairs Duplex. Both 2 bedroom units updated stove,
new water heaters, new duct work, This Property brings $1200 a Month!! Quiet street and close to
public transportation. I’m willing to roll my other rent at 4713 Penn Way into a package deal if desired.
These are Great Properties to Get Started in Real Estate Investing! Cash Deal Preferred. Call or text
Shawn at: 412-401-1082.

Back by popular demand – note investing
I know a LOT of you are excited about notes and learning how to buy discounted mortgages as a passive
investment strategy. So I talked to the folks at Note School and they will do another seminar for us. I
explained to them, that we had a bunch of people who couldn’t view our last webinar with them, and
we picked a date for a repeat.
We are a green light for August 15th.
Aug 15th from 10-4:30pm Eastern Time
To register, just copy and paste this link. The training is free.
www.NoteSchool.com/Pittsburgh
We know several people registered and not all got to attend, Brian Laughner has agreed to teach the
class again on this timely subject, don’t miss it”.
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A Thought on Wealth
I had an interesting conversation this week on the subject of wealth. What makes real wealth and what
does it look like?
I noticed a long time ago that you can’t judge the wealth of someone just by looking at them. Some of
the wealthiest people I have ever met, dress like they are borderline homeless. One very well known
real estate mentor dresses so badly that people just assume he is broke. If you ever take this famous
real estate guru out to lunch, you can be assured that your waiter will bring you the check; because he
doesn’t look like he can afford to pay at Eat N Park. Conversely, I have learned through experience that
people who dress flashy tend to be broke. It is so bad that when I see someone in a new BMW wearing a
Rolex watch, I just naturally assume that they are broke and in debt up to their eyes.
So what does wealth look like? That is a really hard question to answer. In general, I would have to say
that wealth doesn’t have a look. I know wealthy people who drive crap cars and live in small houses,
and broke people who live in huge houses and drive fancy cars.
So then, how do I define wealth? It has nothing to do with income. I remember talking to a surgeon who
made $750,000 per year, and he was so deep in debt that he couldn’t finance a $40,000 car. I was
shocked that this guy didn’t have that much sitting around in petty cash. Apparently he spent more than
he made, and he was broke as broke can be. I have also read about professional athletes who make
millions per year with big signing bonuses going broke.
I think of wealth in terms of freedom. Are you free? Do you own your house? Do you own your car, or
are you making instalment payments on everything? A lot of seeming comfortable people are one glitch
away from losing it all. They are not free, but far from it. These people are enslaved to a job. They are
stuck on a treadmill of debt payment and wage slavery that requires them to trade hours for dollars just
to survive.
Something happens when you pay off all of your debts. When there is no more mortgage, or car
payment. Suddenly, you discover that you don’t need much to live at all. Now, your money becomes
disposable income. When your money isn’t owed to anyone, suddenly you are free to spend it on
whatever you want.
In my mind there are two types of freedom that everyone should strive to achieve. Time freedom is
what you have when you don’t need a job. You are now free to travel, sleep in, and take a day off
without a note from a doctor. The other type of freedom is money freedom. This comes when you have
no debts. Pure money freedom is a bit tricky to define. Even people who are free, may still borrow
money on a short term basis to do a profitable deal. We see this in the world of private money or even
owner financing. That short term borrowing is a real obligation but it doesn’t come with the same stress
that household survival debt (a mortgage on your personal home) comes with.
My goal for everyone in REIA is for you to experience and live a life of FREEDOM
To your success
Josh
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Topics you would like to learn about from a Real Estate Attorney?
I am in contact with several real estate lawyers who want to come on and teach you. The problem is that
nobody knows what you want to learn. So if there is a subject that you think a lawyer could teach,
please reach out to me. PittsburghREIA@aol.com

Off Market Rehab Property – Stanton Heights
Buyer backed out due to COVID-19 related financial issues.
Address is 6640 Marietta St. Pittsburgh, PA 15206. Asking price is $29,999 – recently lowered from $40k
in April ’20. Comps are close to $200,000. It’s up on a hill and has a great view of the Allegheny river. It
needs a full gut rehab. I am estimating around ~90k in repair costs. All other information about the
house can be found on Zillow.
Let me know if you have any questions about the property – I’d be happy to answer them.
Thank you again,
Abel
(772) 214-6331

Recording of the Larry Harbolt creative finance seminar
This is for those of you who missed this fantastic webinar. Larry did a lot of teaching, and he shared a lot
of information. The entire thing is over 5 hours of pure education. You would normally have to spend a
lot of money to get this, but Larry is a friend of mine. You really should watch this replay. There is a
reason why I bought Larry’s home study course, he is brilliant. He also explains things in a simple and
easy to understand way.
Here is a link to the morning session
Here is a link to the afternoon session
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Our Business Partner Members
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www.USAREMentoring.com
USA Real Estate Mentoring Group
“Your Highway to Success”

Mentoring is the key to your success in Real Estate Investing!
We are:
-Successful Investors Currently Investing in Today’s Real Estate Market
- Best Selling Authors
-Our Group of Mentors Have Personally Trained Over One Hundred Real Estate Investors
-We KNOW Pennsylvania, and How to Invest Legally in Pennsylvania!
-Access to Our Team Members and Systems
-We Meet Once Per Month in the Pittsburgh Area (Wexford)
-1st Meeting is Free
-Different Levels of Training and Pricing Available
Visit www.usarementoring.com for more info
Brian Snyder: 412-992-8884
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