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0ÉÔÔÓÂÕÒÇÈ 2%)! .Å×ÓÌÅÔÔÅÒ ɀ *ÕÎÅ ςπςρ 

Our next meeting is scheduled for Tuesday, June 15th - Join us Online  

Main Meeting: 

7:00 ς 8:00 Funding Fest 2021 ς find out how to fund all of your flips or cashflow rentals with Casey 

Denton (a real, live, hard money lender!)  

  

Follow this Link to the Meeting: https://www.gotomeet.me/joshcaldwell2 

You can also dial in using your phone. 

United States: +1 (646) 749-3122 

Access Code: 228-342-597 

(link goes live at 6:40pm and meeting begins at 7:00pm) 

 

In-Person Meetings will start in July!  Super Excited to see Everyone Again!  

 

Mark Your Calendars! 

V Wealth Builder Workshop with Lou Brown on Saturday, July 10th 

V For the First Time Ever, LouΩǎ aƛƭlionaire Jumpstart Training (3 day intensive course) will be 

coming to Pittsburgh in August!!  

Logistics: 

Stay Connected ςwatch your email or the website for details, as sub groups start resuming. 

 

Membership Renewals  

If you need to renew your membership before the meeting then just follow this link 

https://pittsburghreia.com/membership/membership_application_form.pdf  then print out your application and 

bring it in with your check.  It is that simple.  

 

éEnjoy this  monthõs articles and news é 

 

   

https://www.gotomeet.me/joshcaldwell2
https://pittsburghreia.com/membership/membership_application_form.pdf
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The article below is a whole bunch of nothing.  The brainiacs who run the county asked the state to 
change the law, and nothing more. If the state is foolish enough to actually make wholesaling illegal, it 
will have consequences beyond their wildest imagination. For starters, it will make it much harder for 
houses on the fringes to sell, which in turn would hurt people who can't afford to fix their houses up, and 
cause more blight. I am not saying that the people who run PA are smart enough to figure this out, but 
let this one play out. They would also be upending hundreds of years of contract law, which isn't likely to 
survive a legal challenge; but that is another issue.  Dating back into English Common Law (before 
America was a nation) you could sell your legal rights, and a contract gives you legal rights. Apparently, 
nobody in the County paid attention during basic contract law classes.  

Buyer beware: Allegheny County puts real estate wholesalers in the hot seat 

TIM GRANT 

Pittsburgh Post-Gazette 

tgrant@post-gazette.com 

June 8, 2021   

 

Real estate wholesalers in Allegheny County were put on notice Tuesday after the county council passed 

a resolution aimed at curbing business practices that often take advantage of vulnerable homeowners 

who are desperate to sell. 

The motion approved by Allegheny County Council members requests the state General Assembly pass 

legislation to regulate real estate wholesalers on the state level or to allow county authorities to police 

them by requiring wholesalers to operate with a license and provide more disclosure to sellers in the 

transactions. 

άIƻƳŜƻǿƴŜǊǎ ǿƛǘƘƛƴ !ƭƭŜƎƘŜƴȅ /ƻǳƴǘȅ ƘŀǾŜ ōŜŜƴ ƛƴŎǊŜŀǎƛƴƎƭȅ ǎǳōƧŜŎǘŜŘ ǘƻ ƻŦŦŜǊǎ ǘƻ ōǳȅ ǘƘŜƛǊ ƘƻƳŜǎ ƛƴ 

quick cash deals, which often involve high-pressure and frequently deceptive sales techniques to 

coƴǾƛƴŎŜ ƘƻƳŜƻǿƴŜǊǎ ǘƻ ǎŜƭƭ ǘƘŜƛǊ ƘƻƳŜǎ ŦƻǊ ŦŀǊ ƭŜǎǎ ǘƘŀƴ ŦŀƛǊ ƳŀǊƪŜǘ ǾŀƭǳŜΣέ ǘƘŜ Ƴƻǘƛƻƴ ǎŀƛŘΦ 

Philadelphia and several states including Illinois and Oklahoma τ have already passed ordinances that in 

some form or fashion impose tougher rules on wholesalers that includes licensure requirements and 

disclosure requirements to sellers. The Realtors Association of Metropolitan Pittsburgh strongly supports 

some regulation of the industry in Allegheny County. 

A recent Bloomberg article described wholesalers as different from the typical house flippers because 

ǘƘŜȅ ŘƻƴΩǘ ǊŜƴƻǾŀǘŜ ǘƘŜ ƘƻǳǎŜǎ ŀƴŘ Ǉǳǘ ǘƘŜƳ ōŀŎƪ ƻƴ ǘƘŜ ƳŀǊƪŜǘΦ LƴǎǘŜŀŘΣ ǿƘƻƭŜǎŀƭŜǊǎ ƴŜƎƻǘƛŀǘŜ ǿƛǘƘ 

homeowners to put homes under contract and then sell those contracts. 

ά²ƘƻƭŜǎŀƭŜǊǎ ǘŀƪŜ ŀŘǾŀƴǘŀƎŜ ƻŦ ǎŜƴƛƻǊ ŎƛǘƛȊŜƴǎ ŀƴŘ ǇŜƻǇƭŜ ƛƴ ƭƻǿ-ƛƴŎƻƳŜ ƴŜƛƎƘōƻǊƘƻƻŘǎΣ ōǳǘ ǘƘŜȅΩƭƭ Ǝƻ 

ŀƴȅǿƘŜǊŜ ǘƻ ƳŀƪŜ ŀ ōǳŎƪΣέ ǎŀƛŘ WƻƘƴ tŜǘǊŀŎƪΣ ŜȄŜŎǳǘƛǾŜ ǾƛŎŜ ǇǊŜǎƛŘŜƴǘ ƻŦ ǘƘŜ wŜŀƭǘƻǊǎ !ǎǎƻŎƛŀǘƛƻƴ ƻŦ 

Metropolitan Pittsburgh. 

mailto:tgrant@post-gazette.com
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He said he is aware of one extreme example of a homeowner being taken advantage of recently in a Mt. 

Lebanon deal where a wholesaler walked away with a $130,000 profit. 

ά¢Ƙƛǎ ǊŜǎƻƭǳǘƛƻƴ ŀǎƪǎ ǎǘŀǘŜ ƭŜƎƛǎƭŀǘƻǊǎ ǘƻ ǊŜƎǳƭŀǘŜ ǘƘŜǎŜ ŜƴǘƛǘƛŜǎ ǘƘŀǘ ǳƴŘŜǊǘŀƪŜ ǿƘƻƭŜǎŀƭŜ ǘǊŀƴǎŀŎǘƛƻƴǎΣέ 

Mr. Petrack said. 

Certain tactics have raised concern about the industry. In some cases, wholesalers might get a 

homeowner to sign a contract with an option to buy the home for $100,000 with the closing in 90 days. 

Meanwhile, the wholesaler has 90 days to find another buyer who will pay more than $100,000 for the 

house. 

If the wholesaler can find another buyer who will pay $125,000, the wholesaler transfers the sales 

contract on to the new buyer and pockets a $25,000 profit without having done anything to improve the 

property. Failing to find a buyer at a higher price, the wholesaler simply lets the contract expire 

worthless. 

The homeseller is left with a $100 deposit and no buyer τ not to mention 90 days of lost time for a 

seller who might be in imminent danger of losing the house to foreclosure. 

Wholesalers are not licensed real estate professionals. They are investors who often operate 

anonymously behind layers of limited liability companies. Some blanket neighborhoods with postcards 

and telephone calls looking to buy property very cheaply from people who might not be aware of the 

value. 

ά²ƘƻƭŜǎŀƭŜǊǎΩ ǳƴƧǳǎǘ ǇǊƻŦƛǘ ǊŜǇǊŜǎŜƴǘǎ Ŝǉǳƛǘȅ ǘƘŀǘ Ƙŀǎ ōŜŜƴ ōǳƛƭǘ ǳǇΣ ƻŦǘŜƴ ƻǾŜǊ ŘŜŎŀŘŜǎ ŀƴŘ ƎŜƴŜǊŀǘƛƻƴǎ 

by homeowners and their families, and which suddenly is taken from a homeowner without their full 

ǳƴŘŜǊǎǘŀƴŘƛƴƎ ƻŦ ǘƘŜ ƴŀǘǳǊŜ ƻŦ ǘƘŜ ǘǊŀƴǎŀŎǘƛƻƴ ƻǊ ǘƘŜ ŎƻƴǎŜǉǳŜƴŎŜǎ ƻŦ ǘƘŜƛǊ ŘŜŎƛǎƛƻƴΣέ ǘƘŜ !ƭƭŜƎƘŜƴȅ 

County resolution said. 

Real estate agents are regulated by the state. When homeowners call, a real estate agent is required to 

give a best estimate of what a property is worth based on comparable properties in the neighborhood. 

Mr. Petrack said his organization and others in the real estate industry will follow this issue at the state 

level now that the county resolution is passed. 

ά²Ŝ ŀǊŜ ǘǊȅƛƴƎ ǘƻ ƎŜǘ ǘƘŜ ǿƻǊŘ ƻǳǘ ǎƻ ǘƘŀǘ ŎƻƴǎǳƳŜǊǎ ǊŜŀƭƛȊŜ ǘƘŜȅ Ƴŀȅ ōŜ ƭŜŀǾƛƴƎ ƭƛǘŜǊŀƭƭȅ ǘŜƴǎ ƻŦ 

ǘƘƻǳǎŀƴŘǎ ƻŦ ŘƻƭƭŀǊǎ ƻƴ ǘƘŜ ǘŀōƭŜ ǿƘŜƴ ǘƘŜȅ ŘŜŀƭ ǿƛǘƘ ǿƘƻƭŜǎŀƭŜǊǎΣέ ƘŜ ǎŀƛŘΦ άLǘΩǎ ƛƳǇƻǊǘŀƴǘ ǘƻ ƎŜǘ ǘƘŜ 

word out tƻ ǘƘŜ ǇǳōƭƛŎ ŀƴŘ ƎŜǘ ǘƘƛǎ ƛǎǎǳŜ ƻƴ ǘƘŜ ǊŀŘŀǊΦέ 
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Inflation could wreck American wealth: President Biden must shift reckless borrowing 
and spending to stop it. 

By Ted Cruz 
Jun 8, 2021 
The Dallas Morning News 

Lƴ Ƨǳǎǘ ǘƘŜ ŦƻǳǊ ƳƻƴǘƘǎ ǘƘŀǘ WƻŜ .ƛŘŜƴ ŀƴŘ YŀƳŀƭŀ IŀǊǊƛǎ ƘŀǾŜ ōŜŜƴ ƛƴ ƻŦŦƛŎŜΣ ǿŜΩǾŜ ŜȄǇŜǊƛŜƴŎŜŘ ŀ 
ōƻǊŘŜǊ ŎǊƛǎƛǎΣ ŀ Ǝŀǎ ŎǊƛǎƛǎΣ ŀƴŘ ŀ ǿŀǊ ƛƴ ǘƘŜ aƛŘŘƭŜ 9ŀǎǘΦ bƻǿΣ ǿŜΩǊŜ ŀƭǎƻ ƻƴ ǘƘe verge of an inflation crisis. 

Since 2012, our inflation rate has been around 2% or under. But in April, it was announced that our 
inflation rate had ticked up to 4.2%, and it may keep going up. This is a problem because when the 
inflation rate rises, which can happen when the federal government prints money to keep up with a 
massive spending increase, our dollars have less purchasing power and prices go up. 

LŦ ȅƻǳΩǊŜ ƭƻƻƪƛƴƎ ǘƻ ǊŜƳƻŘŜƭ ȅƻǳǊ ƪƛǘŎƘŜƴΣ ōǳȅ ŀ ōƛƎƎŜǊ ƘƻǳǎŜ ǘƻ Ŧƛǘ ȅƻǳǊ ŦŀƳƛƭȅΣ ƻǊ ǘŀƪŜ ŀ ǊƻŀŘ ǘǊip this 
summer, you should expect to pay more to do those things than you otherwise would have just last year 
or in 2019. 

Everywhere we look, prices are rising. 

Lumber prices have increased 340% in the past year, and Americans looking to buy homes should expect 
to pay over $35,000 more for a newly built house. Food and even the price of diapers are rising, 
squeezing Americans and especially lower and middle income households. 

We have also seen gas prices rise as a key pipeline responsible for delivering fuel all over the Eastern 
Seaboard was attacked by Russian hackers and had to shut down operations for days. 

If the gas crisis is a candle flame and lumber prices are a campfire, then growing inflation is a forest fire 
that has ignited, and may eventually burn through our entire economy. 

LΩǾŜ ŘŜǎŎǊƛōŜŘ WƻŜ .ƛŘŜƴ ŀƴŘ YŀƳŀƭŀ IŀǊǊƛǎ ŀǎ WƛƳƳȅ /ŀǊǘŜǊ ŀƴŘ ²ŀƭǘŜǊ aƻƴŘŀƭŜ нΦлΦ .ǳǘ ǿƘŜƴ ƛǘ ŎƻƳŜǎ 
to inflation, Biden might actually be worse than Carter. Faced with rising inflation, higher prices and 
ǾƻǘŜǊǎΩ ŘƛǎŎƻƴǘŜƴǘΣ /ŀǊǘŜǊ ƎŀǾŜ ŀ ǎǇŜŜŎƘ ƛƴ мфту ǇǊƻǇƻǎƛƴƎ ǘƻ άƘƻƭŘ Řƻǿƴ ƎƻǾŜǊƴƳŜƴǘ ǎǇŜƴŘƛƴƎΣ ǊŜŘǳŎŜ 
ǘƘŜ ōǳŘƎŜǘ ŘŜŦƛŎƛǘ ŀƴŘ ŜƭƛƳƛƴŀǘŜ ƎƻǾŜǊƴƳŜƴǘ ǿŀǎǘŜέ ǘƻ ǘŀŎƪƭŜ ƛƴŦƭŀǘƛƻƴΦ 

.ƛŘŜƴΣ ōȅ ŎƻƴǘǊŀǎǘΣ ŘƻŜǎƴΩǘ ǘŀƭƪ ŀōƻǳǘ ƳŀǎǎƛǾŜ ƎƻǾŜǊƴƳŜƴǘ ǎǇŜƴŘƛƴƎΣ ƻǳǊ Ϸну ǘǊƛƭƭƛƻƴ ƴŀǘƛƻƴŀƭ ŘŜōǘΣ ŀƴŘ 
our growinƎ ŘŜŦƛŎƛǘΦ Lƴ Ƙƛǎ Ƨƻƛƴǘ ŀŘŘǊŜǎǎ ǘƻ /ƻƴƎǊŜǎǎ ƛƴ ƭŀǘŜ !ǇǊƛƭΣ .ƛŘŜƴ ƴŜǾŜǊ ǳǘǘŜǊŜŘ ǘƘŜ ǿƻǊŘǎ άŘŜōǘΣέ 
άŦŜŘŜǊŀƭ ǎǇŜƴŘƛƴƎέ ƻǊ άǊŜŘǳŎŜέ τ except when it came to the amount of carbon dioxide in the air. 

Biden has proposed a $6 trillion budget, and Congress already passed a $1.9 trillion bill Biden wanted 
ostensibly for COVID-19 relief. But only 9% of that bill went to actual COVID-19 relief, and the huge price 
ǘŀƎ ƻƴ ǘƘŜ ōƛƭƭ ƛǎ ǇŀǊǘ ƻŦ ǿƘŀǘΩǎ ŘǊƛǾƛƴƎ ǘƘŜ ƛƴŦƭŀǘƛƻƴ ǿŜΩǊŜ ǎŜŜƛƴƎ ǘƻŘŀȅΦ 

https://www.cnbc.com/2021/04/30/soaring-lumber-prices-add-36000-to-the-cost-of-a-new-home.html
https://www.cnbc.com/2021/04/30/soaring-lumber-prices-add-36000-to-the-cost-of-a-new-home.html
https://www.nbcnews.com/business/consumer/get-ready-higher-grocery-bills-rest-year-n1263897
https://www.localmemphis.com/article/news/local/diaper-prices-to-increase-beginning-in-june-bare-needs-diaper-bank/522-624f9403-0848-4d54-af4f-2a001c59c319
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As the author Ronald Wright once said, each time history repeats itself, the price goes up. I sincerely 
hope no one tells Biden what comes after a trillion. 

!ƴŘ Ƙƻǿ ƛǎ .ƛŘŜƴ ƎƻƛƴƎ ǘƻ Ǉŀȅ ŦƻǊ ŀƭƭ ƻŦ ǘƘƛǎ ƴŜǿ ǎǇŜƴŘƛƴƎΚ .ȅ ǊŀƛǎƛƴƎ ǘŀȄŜǎΦ IŜΩǎ ōŜŜƴ ǾŜǊȅ ǘǊŀƴǎǇŀǊŜƴǘ 
about that. Basically, if ȅƻǳΩǊŜ ŀƴ !ƳŜǊƛŎŀƴ ŀƴŘ ȅƻǳΩǊŜ ǿƻǊƪƛƴƎΣ ȅƻǳǊ ǘŀȄŜǎ ŀǊŜ ƎƻƛƴƎ ǳǇΦ IŜΩǎ ƎƻƛƴƎ ǘƻ 
ǊŀƛǎŜ ŎƻǊǇƻǊŀǘŜ ǘŀȄŜǎΣ ƛƴŘƛǾƛŘǳŀƭ ǘŀȄŜǎΣ ǘƘŜ ŘŜŀǘƘ ǘŀȄΣ ǘƘŜ ŎŀǇƛǘŀƭ Ǝŀƛƴǎ ǘŀȄΦ IŜΩǎ ǊŀƛǎƛƴƎ ǘŀȄŜǎ ƻƴ 
everything. In fact, Biden wants to raise the American corporate tax rate from 21% to 28%, which would 
Ǉǳǘ ƛǘ ƘƛƎƘŜǊ ǘƘŀƴ /ƻƳƳǳƴƛǎǘ /ƘƛƴŀΩǎ нр҈ ŎƻǊǇƻǊŀǘŜ ǘŀȄ ǊŀǘŜΦ 

Even Larry Summers, who served as secretary of the Treasury under President Bill Clinton and director of 
the National Economic Council under President Barack Obama, argued in a recent article ŀōƻǳǘ .ƛŘŜƴΩǎ 
$1.9 trillion COVID-мф ōƛƭƭ ǘƘŀǘ άƳŀŎǊƻŜŎƻƴƻƳƛŎ ǎǘƛƳǳƭǳǎέ ŎƻǳƭŘ άǎŜǘ ƻŦŦ ƛƴŦƭŀǘƛƻƴŀǊȅ ǇǊŜǎǎǳǊŜǎ ƻŦ ŀ ƪƛƴŘ 
we have nƻǘ ǎŜŜƴ ƛƴ ŀ ƎŜƴŜǊŀǘƛƻƴΣ ǿƛǘƘ ŎƻƴǎŜǉǳŜƴŎŜǎ ŦƻǊ ǘƘŜ ǾŀƭǳŜ ƻŦ ǘƘŜ ŘƻƭƭŀǊ ŀƴŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀōƛƭƛǘȅΦέ 

.ǳǘ ƘŜǊŜΩǎ ǘƘŜ ƎƻƻŘ ƴŜǿǎ τ after Jimmy Carter came Ronald Reagan. The American people were tired 
ƻŦ ƛƴŦƭŀǘƛƻƴΣ Ŏƻƴǎǘŀƴǘ ŎǊƛǎŜǎ ŀƴŘ ŀ ǇǊŜǎƛŘŜƴǘ ǿƘƻ ŘƛŘƴΩǘ ƘŀǾŜ the strength to fight back. 

Politics has a natural pendulum sense to it τ things tend to go too far, and then they go back in the 
other direction. The far left is driving the train right now, and we need to reduce federal government 
spending and make the cŀǎŜ ǘƘŀǘ ŦǊŜŜ ƳŀǊƪŜǘǎΣ ƭƻǿ ǘŀȄŜǎ ŀƴŘ ƭƻǿ ǊŜƎǳƭŀǘƛƻƴǎ ǿƻǊƪΦ ¢ƘŀǘΩǎ ǿƘŀǘ ǿŜ ƴŜŜŘ 
ǘƻ Řƻ ǘƻ Ǉǳƭƭ ƻǳǊ ŎƻǳƴǘǊȅ ŀƴŘ ƻǳǊ ŜŎƻƴƻƳȅ ōŀŎƪ ŦǊƻƳ ǘƘŜ ŘŀƳŀƎŜ ǿŜΩǊŜ ŀōƻǳǘ ǘƻ ǎŜŜ ƻǾŜǊ ǘƘŜ ƴŜȄǘ 
couple of years with Biden and the Democrats in charge. 

Lƴ ǘƘŜ {ŜƴŀǘŜΣ LΩƭƭ ōŜ Ŧƛghting to curb inflation and for policies that promote fiscal sanity. The strength of 
our economy depends on it. 

Ted Cruz is the junior senator from Texas and a Republican. 

 

What Happens When Hedge Funds Buy Up Neighborhoods  

A real estate firm estimates 'that in many ƻŦ ǘƘŜ ƴŀǘƛƻƴΩǎ ǘƻǇ ƳŀǊƪŜǘǎΣ ǊƻǳƎƘƭȅ ƻƴŜ ƛƴ 

every five houses sold is bought by someone who never moves in.' 

By Joy Pullmann  

June 11, 2021 

 

A conversation on Twitter this week resurfaced a Wall Street Journal report from April about big 
ƛƴǾŜǎǘƻǊǎ ƎŜǘǘƛƴƎ ƛƴǘƻ ǊŜŀƭ ŜǎǘŀǘŜΣ ƻǾŜǊōƛŘŘƛƴƎ ƴƻǊƳŀƭ ǇŜƻǇƭŜ ǘƻ Řƻ ǎƻΦ άLŦ ¸ƻǳ {Ŝƭƭ ŀ IƻǳǎŜ ¢ƘŜǎŜ 5ŀȅǎΣ 
ǘƘŜ .ǳȅŜǊ aƛƎƘǘ .Ŝ ŀ tŜƴǎƛƻƴ CǳƴŘΣέ ǘƘŜ ǘƛǘƭŜ ǎŀȅǎΦ ά¸ƛŜƭŘ-chasing investors are snapping up single-family 
hoƳŜǎΣ ŎƻƳǇŜǘƛƴƎ ǿƛǘƘ ƻǊŘƛƴŀǊȅ !ƳŜǊƛŎŀƴǎ ŀƴŘ ŘǊƛǾƛƴƎ ǳǇ ǇǊƛŎŜǎΦέ 

The resulting social media traffic made the article No. 1 on the WSJ website on June 10. 

https://www.washingtonpost.com/opinions/2021/02/04/larry-summers-biden-covid-stimulus/
https://www.wsj.com/articles/if-you-sell-a-house-these-days-the-buyer-might-be-a-pension-fund-11617544801
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ά¸ƻǳ ƴƻǿ ƘŀǾŜ ǇŜǊƳŀƴŜƴǘ ŎŀǇƛǘŀƭ ŎƻƳǇŜǘƛƴƎ ǿƛǘƘ ŀ ȅƻǳƴƎ ŎƻǳǇƭŜ ǘǊȅƛƴƎ ǘƻ ōǳȅ ŀ ƘƻǳǎŜΣέ ǊŜŀƭ ŜǎǘŀǘŜ 
consulǘŀƴǘ WƻƘƴ .ǳǊƴǎ ǘƻƭŘ ǘƘŜ ²ŀƭƭ {ǘǊŜŜǘ WƻǳǊƴŀƭΦ ά¢ƘŀǘΩǎ ƎƻƛƴƎ ǘƻ ƳŀƪŜ ¦Φ{Φ ƘƻǳǎƛƴƎ ǇŜǊƳŀƴŜƴǘƭȅ 
ƳƻǊŜ ŜȄǇŜƴǎƛǾŜΦέ Iƛǎ ŦƛǊƳ ŜǎǘƛƳŀǘŜǎ άǘƘŀǘ ƛƴ Ƴŀƴȅ ƻŦ ǘƘŜ ƴŀǘƛƻƴΩǎ ǘƻǇ ƳŀǊƪŜǘǎΣ ǊƻǳƎƘƭȅ ƻƴŜ ƛƴ ŜǾŜǊȅ ŦƛǾŜ 
ƘƻǳǎŜǎ ǎƻƭŘ ƛǎ ōƻǳƎƘǘ ōȅ ǎƻƳŜƻƴŜ ǿƘƻ ƴŜǾŜǊ ƳƻǾŜǎ ƛƴΦέ 

Thread. 

Blackrock is buying every single family house they can find, paying 20-50% above asking price and 
outbidding normal home buyers. Why are corporations, pension funds and property investment groups 
ōǳȅƛƴƎΧhttps://t .co/uTagTOQQgI 

τ CulturalHusbandry (@APhilosophae) June 9, 2021 

/ƻƴƎǊŜǎǎΩǎ tǊƻŦƭƛƎŀŎȅ 9ƴŘŀƴƎŜǊǎ !ƳŜǊƛŎŀƴǎΩ CǳǘǳǊŜǎ 
This is a direct consequence of the Fed printing so much money and long encouraging debt by keeping 
interest rates so low for so long that investors are looking for better assets. Our government has long 
privileged debt over savings in large part because that makes it easier for the government to deficit 
spend, making debt less costly to Congress. So normal people essentially get punished for saving 
ōŜŎŀǳǎŜ /ƻƴƎǊŜǎǎ ǿƻƴΩǘ ǎǘƻǇ ǎǇŜƴŘƛƴƎΦ 

Since the government quietly taxes away your savings through inflation, people and institutions who 
want to put money away for future use, or just grow their assets, are forced into riskier and more 
distortive behavior. Thus mega-dollar money asset managers and private equity firms are snapping up 
millions of homes at inflated prices because government profligacy has made it harder for them to 
secure a yield. 

ά[ƛƳƛǘŜŘ ƘƻǳǎƛƴƎ ǎǳǇǇƭȅΣ ƭƻǿ ǊŀǘŜǎΣ ŀ Ǝƭƻōŀƭ ǊŜŀŎƘ ŦƻǊ ȅƛŜƭŘΣ ŀƴŘ ǿƘŀǘ ǿŜΩǊŜ ŎŀƭƭƛƴƎ ǘƘŜ 
institutionalization of real-estate investors has set the stage for another speculative investor-driven 
ƘƻƳŜ ǇǊƛŎŜ ōǳōōƭŜΣέ ǘƘŜ WƻǳǊƴŀƭ ǉǳƻǘŜǎ ŦǊƻƳ ŀ ƳŀǊƪŜǘ ŀƴŀƭȅǎƛǎΦ ¢ƘŜ ǇŀǇŜǊ ƭŀǘŜǊ ƴƻǘŜǎ ǘƘŜ ǎƛƳƛƭŀǊƛǘƛŜǎ ǘƻ 
the 2008 housing market crash caused by government-ŦƻǊŎŜŘ ǎǳōǇǊƛƳŜ ƭŜƴŘƛƴƎ ǘƘŀǘ άǿiped out $11 
ǘǊƛƭƭƛƻƴ ƛƴ ¦Φ{Φ ƘƻǳǎŜƘƻƭŘ ǿŜŀƭǘƘ ŀƴŘ ōǊƻǳƎƘǘ ǘƘŜ Ǝƭƻōŀƭ ŦƛƴŀƴŎƛŀƭ ǎȅǎǘŜƳ ǘƻ ǘƘŜ ōǊƛƴƪ ƻŦ ŎƻƭƭŀǇǎŜΦέ 

More Renters Mean Worse Neighborhoods 
This government-ŎŀǳǎŜŘ ŦƛƴŀƴŎƛŀƭ ŘƛǎŀǎǘŜǊ ǿŀƛǘƛƴƎ ǘƻ ƘŀǇǇŜƴ ǿƻƴΩǘ ƻƴƭȅ ƘŀǾŜ ŦƛƴŀƴŎƛŀƭ ŜŦŦŜŎǘǎΦ Lǘ ǿƛƭƭ 
have social effects. One is causing fewer people to be homeowners and effectively taking away wealth 
from those who do manage to buy a home but at a government-bubbled price. 

Giant asset management firms driving up home prices forces more people to rent who would own if the 
ǇǊƛŎŜǎ ǿŜǊŜƴΩǘ ǎƻ ƛƴŦƭŀǘŜŘΦ Lǘ ŀƭǎƻ ƛƴŎǊŜŀǎŜǎ ǘƘŜ Ǌŀǘƛƻ ƻŦ ǊŜƴǘŜǊǎ ǘƻ ƻǿƴŜǊǎΦ Lƴ ŀŘŘƛǘƛƻƴΣ ƎƻǾŜǊƴƳŜƴǘ ǊǳƭŜǎ 
require those who own numerous properties to reserve a percentage for federally subsidized low-
income renters, thereby forcibly injecting into communities people whose behavior generally is far 
worse than those of their neighbors, since nowadays poverty and antisocial behavior is correlated in the 
United States. 

When we moved into our first house, a new neighbor asked whether we were renters or owners. At the 
time, I thought it was an odd question. A decade later, it makes perfect sense. The neighbors who rent 

https://t.co/uTagTOQQgI
https://twitter.com/APhilosophae/status/1402434266970140676?ref_src=twsrc%5Etfw
https://www.nytimes.com/live/2021/06/10/business/economy-stock-market-news


Pittsburgh REIA Newsletter ς June 2021 
 

7 
 

are on average worse neighbors. They tend their yards and homes much less. They make more noise. 
They get the police called to their homes more often, for everything from domestic violence to raucous 
parties to drug busts to leaving their car parked in the street in the way of everyone else. 

In places with higher costs of living, renters may have higher average incomes than in my city,  mitigating 
some of these effects. But not most or even all. Even middle-class and college-educated neighbors who 
ǊŜƴǘΣ ǿƘƻ ŀǊŜƴΩǘ ǳǎǳŀƭƭȅ ƎŜǘǘƛƴƎ ǘƘŜ ǇƻƭƛŎŜ ŎŀƭƭŜŘ ƛƴ ǘƘŜ ƳƛŘŘƭŜ ƻŦ ǘƘŜ ƴƛƎƘǘΣ Řƻ ŀ ǇƻƻǊŜǊ Ƨƻō ǿƛǘƘ ǘƘƛƴƎǎ 
ƭƛƪŜ ȅŀǊŘ ǳǇƪŜŜǇΦ LǘΩǎ ƻƴƭȅ natural. 

One good friend used to boast of preferring renting to owning in Chicago, in large part because every 
ǊŜǇŀƛǊ ƻǊ ǳǇƪŜŜǇ ƛǎǎǳŜ ŀǘ Ƙƛǎ ǇƭŀŎŜ ǿŀǎ άƴƻǘ Ƴȅ ǇǊƻōƭŜƳΦέ ¢Ƙŀǘ ƪƛƴŘ ƻŦ ŀǘǘƛǘǳŘŜ Ƴŀȅ ƳŀƪŜ ǎŜƴǎŜ ǘƻ ŀƴ 
individual, but it is selfish to neighbors, who have to look at poorly tended yards and face depreciating 
home values because owning cultivates qualitatively different τ and far preferable τ behaviors than 
renting. 

Owning makes people take responsibility and feel more investment in their community. Renters are less-
invested and more easily detached. When more money and commitment are on the line, in the 
ŀƎƎǊŜƎŀǘŜ ǇŜƻǇƭŜ ǿƛƭƭ ōŜƘŀǾŜ ōŜǘǘŜǊΦ {ƻ ǘƘƛǎ ŜƴǘƛǊŜ ŦƛƴŀƴŎƛŀƭ ŘȅƴŀƳƛŎ ŀƭǎƻ Ǌǳƛƴǎ ƳƻǊŜ ǇŜƻǇƭŜΩǎ ǉǳŀƭƛǘȅ ƻŦ 
life and degrades social standards for more people. 

5ŜǎǘǊƻȅƛƴƎ tŜƻǇƭŜΩǎ tŜŀŎŜ Lǎ ŀ [ŜƎƛǘ tǊƻōƭŜƳ 
As every real estate agent knows, quality of life is crucial to the health of community life. When one guy 
on your street honks his horn every morning at 6 a.m. to get his carpool to come outside, it may not be 
criminal but it sure is a problem. When a neighbor blows up firecrackers until midnight every night for 
ǘƘŜ ǘǿƻ ǿŜŜƪǎ ǎǳǊǊƻǳƴŘƛƴƎ ǘƘŜ CƻǳǊǘƘ ƻŦ WǳƭȅΣ ƛǘΩǎ ǘƘŜ ǎŀƳŜΦ 

The rent-subsidized house on my street is a merry-go-round of drunks, meth heads, unmarried couples 
who fight, and people who strew trash around the yard that blows all over the neighborhood. Because 
they tend to be lower-ƛƴŎƻƳŜ ǇŜƻǇƭŜΣ ƻǊ ǇŜƻǇƭŜ ǿƘƻ ŘƻƴΩǘ ƘŀǾŜ ǘƘŜ ǎŜƭŦ-discipline to save up a down 
payment, renters are far more likely to do things like this. Their open rudeness also gives people 
permission to indulge in more, creating a vicious social cycle. 

wǳŘŜ ƴŜƛƎƘōƻǊǎ ǎƘƻǳƭŘƴΩǘ ōŜ ŀƭƭƻǿŜŘ ǘƻ ŜƴŘƭŜǎǎƭȅ ƛƳǇƻǎŜ ǘƘŜƛǊ ŀƎƎǊŀǾŀǘŜŘ ǎŜƭŦƛǎƘƴŜǎǎ ƻƴ ŜǾŜǊȅƻƴŜ ŜƭǎŜΦ 
Where individual landlords and local real estate companies own most rental units, there are more ways 
to address such situations. 

You can look up their name in the local property records and call to complain. You and your neighbors 
can quietly organize to enforce every city ordinance on a problem neighbor that ultimately results in the 
renter or his slumlord moving on. You can lobby your city council to apply higher standards to landlords 
and neighborhood nuisances so problem people are more restrained. 

But if a giant transnational coǊǇƻǊŀǘƛƻƴ ƻǿƴǎ ŀ ƘƻǳǎŜΣ ǘƘŜȅ ǿƻƴΩǘ ƎƛǾŜ ǘǿƻ Ƙƻƻǘǎ ŀōƻǳǘ ǘƘŜƛǊ ƴŜƎŀǘƛǾŜ 
ŜŦŦŜŎǘǎ ƻƴ ǘƘŜ ǇƭŀŎŜǎ ǘƘŜȅ ƭƛǾŜΦ CƻǊ ǘƘŜƳΣ ƛǘΩǎ Ƨǳǎǘ ŀ ƴǳƳōŜǊǎ ƎŀƳŜΣ ŀƴŘ ƭƛƪŜ ǘƘŜ ǊŜƴǘŜǊǎ ǘƘŜȅ ǊŜƴǘ ǘƻ ǘƘŜȅ 
ƘŀǾŜ ŎƭƻǎŜ ǘƻ ȊŜǊƻ ǎǘŀƪŜǎ ƛƴ ǘƘŜ ŎƻƳƳǳƴƛǘƛŜǎ ǿƘŜǊŜ ǘƘŜȅΩǊŜ ƘƻƻǾŜǊƛƴƎ ǳǇ ƘƻƳŜǎ. 



Pittsburgh REIA Newsletter ς June 2021 
 

8 
 

Reinforcing Poverty Behaviors Hurts the Poor Most 
All this drives people rich enough to buy their way out of rented-up neighborhoods more reason to do 
ǎƻΣ ŦǳǊǘƘŜǊ ǎǘǊŀǘƛŦȅƛƴƎ ǎƻŎƛŜǘȅΦ ¢ƘŀǘΩǎ ōŀŘ ŦƻǊ ŜǾŜǊȅƻƴŜΦ 

CƻǊ ŜȄŀƳǇƭŜΣ ƛǘΩǎ ōŜŎŀǳǎŜ L ƭƛǾŜ ƛƴ ŀ ƴŜƛƎƘōƻǊƘƻƻŘ ǿƛǘƘ ŀ ƎǊŜŀǘŜǊ ǾŀǊƛŜǘȅ ƻŦ ƛƴŎƻƳŜǎ ƛƴǎǘŜŀŘ ƻŦ ŀƴ ǳǇǇŜǊ-
middle-class McMansion park that I saw and then mentioned to my city councilman that some of my 
ƴŜƛƎƘōƻǊǎ ŎŀƴΩǘ ŀŦŦƻǊŘ ǘƻ ƪŜŜǇ ǘƘŜƛǊ ǎƛŘŜǿŀƭƪǎ ƛƴ ƎƻƻŘ ǎƘŀǇŜΦ Lǘ ŎŀƳŜ ǳǇ ōŜŎŀǳǎŜ LΩƳ ǘƘŜ ƪƛƴŘ ƻŦ ǇŜǊǎƻƴ 
who might go to a city council meeting τ an educated white-collar professional, the demographically 
most likely to be civically engaged. 

The councilman explained to me how to help them get that fixed at a low cost, and offered to refer all 
ǎƛŘŜǿŀƭƪ ŎƭƛŦŦǎ L ŜƳŀƛƭŜŘ ƘƛƳ ǘƘŜ ŀŘŘǊŜǎǎŜǎ ƻŦ ǘƻ ƻǳǊ ŎƛǘȅΩǎ ƳŀƛƴǘŜƴŀƴŎŜ ŘŜǇŀǊǘƳŜƴǘ ŦƻǊ ŦŀǎǘŜǊ ŦƛȄƛƴƎΦ 
Win-win: My poor neighbors get nicer sidewalks, and so do I. But if my neighborhood increases in even 
low-ƭŜǾŜƭ ŎƘŀƻǎ ōŜȅƻƴŘ ǿƘŀǘ LΩƳ ǿƛƭƭƛƴƎ ǘƻ ǘŀƪŜΣ L Ŏŀƴ ŀŦŦƻǊŘ ǘƻ ƳƻǾŜΣ ŀƴŘ ǘƘŀǘ ǿƛƭƭ ōŜ ƻƴŜ ƳƻǊŜ 
neighborhood with fewer socially conscientious middle-class people available to address the needs of 
their poor neighbors. 

The saturation of poverty behaviors is key. People who can afford to leave will put up with an occasional 
rude thing going on. They will not put up with constant or increased aggravation. Therefore policy 
makers at all levels should be pulling every prudent and responsible lever possible to help more people 
invest in their neighborhoods and improve them. 

One such lever is responsible home ownership people can achieve on fair terms, because that requires 
discipline that wiƭƭ ōŜƴŜŦƛǘ ƻƴŜΩǎ ƭƛŦŜ ƛƴ ƳǳƭǘƛǇƭŜ ƻǘƘŜǊ ŀǊŜŀǎΦ .ǳǘ ƛŦ ƛǘΩǎ ǳƴŀŎƘƛŜǾŀōƭŜ ŜǾŜƴ ǿƛǘƘ ŎƻƴǎƛǎǘŜƴǘ 
hard work and the ability to delay gratification for a reasonable time, why would people put forth that 
ŜŦŦƻǊǘ ƛƴ ǘƘŜ ŦƛǊǎǘ ǇƭŀŎŜΚ !ƴŘ ǿƘŜƴ ǘƘŜȅ ŘƻƴΩǘΣ ƛǘ ƳŀǘǘŜǊǎ to everyone. 

¸ƻǳ ²ƛƭƭ bŜǾŜǊ hǿƴ !ƴȅǘƘƛƴƎΣ ŀƴŘ ¢ƘŀǘΩǎ 5ŜǇǊŜǎǎƛƴƎ 
Stratification creates downward spirals both economically and culturally. Instead, our society should 
ǎŜŜƪ ǘƻ ŜƴŎƻǳǊŀƎŜ ǳǇǿŀǊŘ ŎȅŎƭŜǎΦ ¢ƘŀǘΩǎ ǘƻ ǘƘŜ ōŜƴŜŦƛǘ ƻŦ ŜǾŜǊȅƻƴŜΣ ƛƴǎǘŜŀŘ ƻŦ ƘŀǊƳƛƴƎ Ƴƻǎt people 
while benefitting a few short-term. 

IŜǊŜΩǎ ƳƻǊŜ ƻŦ ǘƘŀǘ ¢ǿƛǘǘŜǊ ǘƘǊŜŀŘ ǎǳƎƎŜǎǘƛƴƎ ƻǘƘŜǊ ǇƻǘŜƴǘƛŀƭ ŦƛƴŀƴŎƛŀƭ ŜŦŦŜŎǘǎ ǘƻ !ƳŜǊƛŎŀƴǎ ŀǎ ŀ ǿƘƻƭŜ 
of hedge fund-owned neighborhoods. 

So who is Blackrock? Only the worlds largest asset manager and the leading proponent of The Great 
Reset. Theyre looking to redistribute -Get this- $120Trillion dollars. The entire wealth of the worlds 
middle class and poor combined several times over.https://t.co/emTx0osJuz 

τ CulturalHusbandry (@APhilosophae) June 9, 2021 

¢Ƙƛǎ ƛǎ ǿŜŀƭǘƘ ǊŜŘƛǎǘǊƛōǳǘƛƻƴΣ ŀƴŘ ƛǘ ŀƛƴΩǘ ǊƛŎƘ ǇŜƻǇƭŜΩǎ ǿŜŀƭǘƘ ǘƘŀǘΩǎ ƎŜǘǘƛƴƎ ǊŜŘƛǎǘǊƛōǳǘŜŘΦ LǘΩǎ ƴƻǊƳŀƭ 
American middle class, salt of the earth wealth heading into the hands of the worlds most powerful 
entities and individuals. The traditional financial vehicle gone forever. 

τ CulturalHusbandry (@APhilosophae) June 9, 2021 

https://t.co/emTx0osJuz
https://twitter.com/APhilosophae/status/1402437638423035906?ref_src=twsrc%5Etfw
https://twitter.com/APhilosophae/status/1402440093072343043?ref_src=twsrc%5Etfw
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In the US and other nations home ownership is often the 1st and most vital step. This can provide for 
generational wealth and success. But as permanent, guaranteed renters youre pissing away a lifetime of 
equity and the chance for mobility. You just become a peasant. 

τ CulturalHusbandry (@APhilosophae) June 9, 2021 

Blackrock is well known for its use of its massive financial power to elevate leftist social causes, 
ƛƴŎƭǳŘƛƴƎΣ ŀǎ ǘƘŜ ǘǿŜŜǘŜǊ ƴƻǘŜŘΣ ǘƘŜ ²ƻǊƭŘ 9ŎƻƴƻƳƛŎ CƻǊǳƳΩǎ άDǊŜŀǘ wŜǎŜǘέ ǎǘǊŀǘŜƎȅΦ ²9C ŀƭǎƻ 
predicted in an infamous 2016 videoΣ ōŀǎŜŘ ƻƴ άƛƴǇǳǘέ ŦǊƻƳ ǘƘŜƛǊ 5ŀǾƻǎ ŎǊƻǿŘΣ ǘƘŀǘ ōȅ нлол ά¸ƻǳΩƭƭ ƻǿƴ 
ƴƻǘƘƛƴƎΣ ŀƴŘ ȅƻǳΩƭƭ ōŜ ƘŀǇǇȅΦέ 

.ǳǘ ǿƘŜƴ ǇŜƻǇƭŜ άƻǿƴ ƴƻǘƘƛƴƎΣέ ǘƘŜȅ ŀǊŜ ƴƻǘ ƘŀǇǇȅΦ wŜŦǳǎƛƴƎ ǘƻ ǘŀƪŜ ƻǿƴŜǊǎƘƛǇ ƛǎ ŀ ǊŜŦǳǎŀƭ ǘƻ ǘŀƪŜ 
responsibility. In the beginning, that may seem carefree and glamorous, but in the long run, a refusal to 
take responsibility τ whether that be refusing to commit to marriage, children, faith, a community, or 
to all of the above τ actually makes people deeply unhappy. 

In responsibility is where people find happiness. Our government should stop making financial decisions 
that steal from all of us the ability to take responsibility for our own families, homes, and happiness. 
And, regardless of what our corrupt and feckless governments do, each of us must continue to pursue 
ownership of our own lives through every avenue possible. 

{ƻ ƛŦ ȅƻǳ ŎŀƴΩǘ ōǳȅ ŀ ƘƻƳŜ ƛƴ ƻƴŜ ŎƛǘȅΣ ƳƻǾŜ ǘƻ ŀ ŎƘŜŀǇŜǊ ƻƴŜΦ LŦ ȅƻǳ ŎŀƴΩǘ ōǳȅ ƛǘ ƴƻǿ ƻǊ ǿŀƴǘ ǘƻ Ǉŀȅ ŀǎ 
little of that inflation tax as possible, stuff your cash somewhere for now, wait for the market collapse, 
and buy then. 

 

 

https://twitter.com/APhilosophae/status/1402442814378713088?ref_src=twsrc%5Etfw
https://www.youtube.com/watch?v=SvAB5alv6wo
https://twitter.com/ConceptualJames/status/1344807559157477376
https://www.youtube.com/watch?v=4zUjsEaKbkM
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